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INDEPENDENT AUDITOR’S REPORT

To the Members of ADD TECHNOLOGIES (INDIA) LIMITED,

Report on the Financial Statements
Opinion

We have audited the financial statements of ADD TECHNOLOGIES (INDIA) LIMITED (“the Company”), which
comprise the balance sheet as at 31st March 2021, and the statement of Profit and Loss (including Other
Comprehensive Income), statement of changes in equity and statement of cash flows for the year then
ended on that date, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, the Profit and total comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the independence requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl’s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report
and Shareholder’s Information, but does not include the financial statements and our auditor’s report

thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially

misstated, g
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance (Changes in Equity), total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls

system in place and the operating effectiveness of such controls.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
tirning of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

We slso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit =

b. in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

c. the Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of change in equity and the statement of Cash flows dealt with by this report are in agreement

with the books of account.

d. in our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015.

e. on the basis of written representations received from the directors of the company as on 31t March
2021, and taken on record by the Board of Directors, none of the directors is disqualified as on 315t March

2021, from being appointed as a director in terms of section 164(2) of the Act.
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f. with respect to the adequacy of the internal financial controls over the financial reporting of the
Company and the operating effectiveness of such controls, refer our separate report in Annexure ‘A’.
Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

g. In our opinion and to the best of our information and according to the explanations given to us, the
company has paid remuneration to its directors during the year is in accordance with the provisions of
section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There are no items which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure ‘B’ a statement on
the matters specified in paragraphs 3 and 4 of the Order.

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

Sateesh Patil
Partner

Membership No.: 227311
UDIN: 21227311AAAAAU5419

Place: Bengaluru
Date: 29-06-2021
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Annexure - A to the Independent Auditors’ Report

(Refer to in Paragraph 1(f) under “Report on Other Legal and Regulatory Requirements” section of our
report to the members of ADD TECHNOLOGIES (INDIA) LIMITED of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internai financial controls over financial reporting of ADD TECHNOLOGIES (INDIA)
LIMITED (“the Company”) as of 31t March 2021 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Fi nancial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls cver
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Contrels and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively iin all material respects.

Cur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become i nadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31° March 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

Sateesh Patil

Partner

Membership No.: 227311
UDIN: 21227311AAAAAU5419

Place: Bengaluru
Date: 29-06-2021
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Annexure - B to the Independent Auditors’ Report

Referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements’ Section of our
report to the members of ADD TECHNOLOGIES (INDIA) LIMITED of even date.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, we report that:

(i)

(i)

(iii)

(iv)

(v)

(Vi)

In respect of company’s fixed assets:

(a)The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets.

(b)The fixed assets have been physically verified by the management during the year and no material

discrepancies were noticed on such verification. In our opinion, the frequency of verification of the
fixed assets is reasonable having regard to the size of the Company and the nature of its assets.

(c) The Company does not have any immovable property. Accordingly, the provisions of clause 3(i)

(c) of the Order are not applicable.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies between physical inventory and book records

were noticed on physical verification.

The Company has not granted any loans, secured or unsecured to Companies, firms, limited
liability partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013, accordingly provisions of clause 3(iii)(a), (b) & (c) of the order are not

applicable.

In our opinion the, company has complied with the provisions of sections 185 and 186 of the Act
in respect of loans, investments, guarantees, and security

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and belief, the Central Government has not specified maintenance
of cost records under sub-section (1) of Section 148 of the Act, in respect of Company’s
products/services. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

Y o
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(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

According to the information and explanations given to us, in respect of statutory dues:

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, Goods and
Service tax, cess and other material statutory dues, as applicable, have generally been
regularly deposited to the appropriate authorities, though there has been a slight delay
in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they

became payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to Government, and banks. The Company
has not availed any loans or borrowings from financial institutions. The Company has not issued

any debentures.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the
order is not applicable.

According to the information and explanation given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit.

In our opinion, managerial remuneration has been paid (and)/ provided in accordance with the
requisite approvals mandated by the provisions of section 197 of the Act read with Schedule V to the

Act.

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable Indian accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

e
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(xvi) According to the information and explanations given to us and based on our examination of the
records of the Company, The Company is not required to be registered under section 45-1A of the

Reserve Bank of India Act 1934.

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

Sateesh Patil
Partner

Membership No.: 227311
UDIN: 21227311AAAAAU5419

Place: Bengaluru
Date: 29-06-2021




ADD TECHNOLOGIES (INDIA) LIMITED
Balance Sheet as at 31st March, 2021

{Amount in Rs.000)

Pariiautars — As at 31st March As at 31st March
: 2021 2020
ASSETS
Non-current assets
(a) Property, plant and equipment 3 17,140.27 25,522.00
(b) Capital Work in Progress - 3,447.43
(c) Other Intangible Assets 4 2,822.63 =
(d) Intangible assets under development 5 3,926.67
(e) Financial assets
- Investments 6 45.00 52.50
- Other financial Assets 7 998.08 1,581.46
(f) Deferred tax assets (net) kx| 8,941.66 14,655.86
29,947.64 49,185.92
Current assets
(a) Inventories 8 6,362.44 5,607.24
(b} Financial assets
- Trade receivables 9 27,487.10 30,387.58
- Cash and Cash Equivalents 10 51.40 1,549,45
- Bank balances other than cash and cash equivalent 1 2,537.84 1,404.46
- Other financial Assets 12 10,096.83 10,357.45
(c) Current tax assets (Net) 31 5,696.82 5,117.04
(d) Other Current Assets 13 2,980.46 928.64
55,212.89 55,351.86
TOTAL ASSETS 85,160.53 1,04,537.78
EQUITY AND LIABILITIES
Equity
(&) Equity Share capital 14 71,340.00 71,340.00
(b) Other Equity 15 (26,821.93) (32,637.97)
Total equity 44,518.07 38,702.03
LIABILITIES
Non-current liabilities
(a) Long term Provisions 16 3,642.72 3,641.21
3,642.72 3,641.21
Current liabilities
(a) Financial liabilities
- Borrowings 17 24,336.30 43,484.36
- Trade payables 18
Total Outstanding dues of micro and samll enterprise 61.36 61.36
Total Outstanding dues to others 995.05 2,340.45
- Other financial liabilities 19 3.00 3.00
(b) Other current liabilities 20 10,694.95 14,158.30
(c) Short term Provisions 21 909.08 2,147.07
36,999.74 62,194.54
Total liabilities 40,642.46 65,835.75
TOTAL EQUITY AND LIABILTIES 85,160.53 1,04,537.78
The notes are an integral part of these financial statement
Summary of Significant accounting policies 2
31&32

Contigencies & Commitments
As per our Report of even date.
For Maheswari & Associates

Chartered Accountants
Fir, Reg.No.3'1100 E

SATEESH PATIL
Partner
Membership No. 227311

Place: Bengaluru
Date : 29.06.2021

Foand on behalf of the board

KUMAR SETHI
Director
DIN:00035800

Place: Bengaluru
Date : 29.06.2021

WILLIAM D'SOUZA
Whole Time Director
DIN:07027186




ADD TECHNOLOGIES (INDIA) LIMITED
Profit and Loss for the Period ended 3 1st March, 2021

(Amount in Rs. 000)

For the Year ended

For the Year ended

Particulars Not
%€ 315t March 2021 31st March 2020
Income
Revenue from Operations 22 89,268.64 83,542.32
Other Income 23 1,448.20 641.98
Total Income 90,716.84 84,184.30
Expenses
Purchase of stock in trade 24 8,635.60 5,714.65
Change in inventories of Stock in trade and Spare parts 25 953.23 1,333.45
Employee benefits expense 26 45,236.42 56,853.02
Finance Cost 27 2,887.56 4,773.23
Depreciation and Amortisation expenses 28 8,698.25 10,848.64
Other Expenses 29 11,192.43 33,654.23
Total Expenses 77,603.48 1,13,177.22

Profit/(loss) before exceptional items and tax 13,113.36 (28,992.92)
from continuing operations
Exceptional Items 30 - 8,509.39
Profit/(loss) before tax from continuing operations 13,113.36 (37,502.31)
Tax Expenses 31

Current tax - -

Adjustment of tax/MAT related to earlier periods 1,597.74 -

Deferred tax 4,514.57 (11,263.51)
Income Tax Expense 6,112.31 (11,263.51)
Profit for the year from Continuing Operations 7,001.05 (26,238.80)
Other Comprehensive Income (OCl)
Other comprehensive income not to be
reclassified to profit or loss in subsequent periods:
Re-Measurement gains/loss on defined benefit plans 1,575.63 (302.64)
Income Tax effect (396.55) 78.69
Other comprehensive income to be reclassified to
profit or loss in subsequent periods:
Net loss/(gain) on FVTOCI equity Securities 7.50 (37.35)
Income Tax effect (1.56) (301.08)
Other Comprehensive Income for the year 1,185.01 (562.38)
Total Comprehensive Income for the year 5,816.04 (25,676.42)
Earnings per share - Basic and Diluted [Nominal 34 0.82 (3.60)
value Rs. 10 per share (PY - Rs. 10 per share)]
The notes are an integral part of these financial statement
Summary of Significant accounting policies 2
As per our Report of even date.
For Maheswari & Associates Forf'and on behalf of the board
Chartered Accountants
Firm Reg.No.311008E

M
SATEESH PATIL ANIL AR SETHI WILLIAM D'SOUZA
Partner Dire€tor Whole Time Director

DIN:00035800 DIN:07027186

Membership No. 227311

Place: Bengaluru
Date : 29.06.2021

Place: Bengaluru
Date : 29.06.2021




ADD TECHNOLOGIES (INDIA) LIMITED
Cash flows for the Period ended 31st March 2021

(Amount in Rs, 000)

. For the Year ended For the Year ended
Particulars
31st Mar 2021 31st March 2020
Cash flow from operating activities
Profit before tax from Continuing Operations 13,113.36 (37,502.28)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and Amortisation Expenses 8,698.25 10,848.64
Finance Expenses 2,887.56 4,773.22
Interest Received (1,448.20) 641.98)
Loss on Sale of Assets (1,077.77) 6,235.59
Provision for doubtful debts - 7,304.09
Bad debts written off 30.00 "
Impairment of Intangible Assets under development 537.01 -
Re-Measurement gains on defined benefit plans (1,575.63) 302.64
Working capital adjustments:
(Decrease)/Increase in Trade Receivables 2,870.48 (662.38)
(Decrease)/Increase in Other current assets (2,341.19) 6,303.93
{Decrease }/Increase in Trade & Other Payables (1,345.40) 226.40
(Decrease )/Increase in Other current liabilities (3,463.35) 5,666.18
(Decrease )/Increase in Provisions (1,236.48) 76.55
(Decrease) / Increase in Inventory (755.20) 1,333.45
14,893.45 4,264.05
Income tax paid / (Refund) 579.78 160.32
Net cash flows from operating activities 14,313.67 4,103.73
Cash flow from investing activities
Purchase of Property, Plant and Equipment (3,840.84) (2,843.25)
Sale of Property, Plant and Equipment 1,779.46 -
Movement in Capital Work in Progress 3,447.43 11,147.19
Mavement in intangible asset under development 3,389.66 (3,338.72)
Net cash flows used in investing activities 4,775.71 4,965.23
Cash flow from financing activities
Long Term Baorrowings (19,148.07) (4,474.98)
Interest Received 1,448.20 641.98
Finance Expense (Net) (2,887.56) (4,773.22)
Net cash flows from/(used in) financing activities (20,587.43) (8,606.22)
Net increase in cash and cash equivalents {1,498.05) 783.38
Cash and cash equivalents at the beginning of the year 1,549.45 766.07
Cash and cash equivalents at the end of the year( Refer note no 8) 51.40 1,549.45
Changes in Liability arrising from Borrowings for the year ended 31st Mar 2021
[ Particulars 1st April 2020 Proceeds Repayment Fair Value Changes 31st Mar 2021
Borrowings - Current (Refer Note-14) 43,484.37 19,148.07 24,336.30
Total 43,484.37 19,148.07 24,336.30‘
Changes in Liability arrising from Borrowings for the year ended 31st March 2020
Fair Value Changes
Particulars 1st April 2019 Proceeds Repayment ar i 31st March 2020
Borrowings - Current (Refer Note-14) 47,959.34 4,474.98 43,484.37
Total 47,959.34 4,474.98 43,484 37
As per our Report of even date,
For Maheswari & Associates Forlahd on behalf of the board
Chartered Accountants
Firg .No.31 100§E
1
SATEESH PATIL ANIL K R SETHI WILLIAM D'SOUZA
Partner Dire€tor Whole Time Director
DIN:00035800 DIN:07027186

Membership No. 227311

Place: Bengaluru

Date : 29.06.2021 Date

Place: Bengaluru

1 29.06.2021




ADD TECHNOLOGIES (INDIA) LIMITED

Statement of Changes in Equity for the year ended March 31,

A) Equity Share Capital

2020

{Amount in Rs. 000)

Plitbeginey As at 31st March, As at 31st March,
2021 2020
Equity shares of Rs 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period 71,340 71,340
Changes in equity share capital during the year - -
Balance at the end of the reporting period 71,340 71,340
B) Other Equity
For the year ended 31st March 2021 (Amount in Rs. 000)
Other
Particulars Retained earnings comprehensive Total
income
Balance as at 1st April 2020 (31,772.85) 865.12 (32,637.97)
Profit for the year 7,001.05 7,001.05
Adjustments - - -
Other comprehensive income for the year, net of tax - 1,185.01 1,185.01
Total comprehensive income 7,001.05 (1,185.01) 5,816.04
Balance as at 31st March 2021 (24,771.80) (319.89) (26,821.93)
For the year ended 31st March 2020 (Amount in Rs. 000)
Other
Particulars Retained earnings comprehensive Total
income
Balance as at 1st April 2019 (5,534.05) 1,427.50 (6,961.55)
Profit for the year (26,238.80) (26,238.80)
Other comprehensive income for the year, net of tax - (562.38) (562.38)
Total comprehensive income (26,238.80) (562.38) (25,676.42)
Balance as at 31st March 2020 (31,772.85) 865.12 (32,637.97)
The notes are an integral part of these financial statement
As per our Report of even date.
For Maheswari & Associates For and on behalf of the board
Chartered Accountants
Firm Reg.No.311008E
SATEESH PATIL ¥ T ANIL-KUMAR SETHI WILLIAMD'SOUZA
Partner Director Whole Time Director
DIN:00035800 DIN:07027186

Membership No. 227311

Place: Bengaluru
Date : 29.06.2021
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2.01

Company background

The company was incorporated in the year 1995 as an engineering and technology expertise organisation and is presently
involved in the area of service delivery for utility consumers by installing user-friendly 24 hrs x 365 days payment kiosk All
Time Payment (ATP) for collecting utility payments for Electricity bills, payment of Insurance premiums, Water, Telephone,
Corporation/Municipality Tax, Education/Examination fees and others and Recently company entered into Business of GPS
Tracking Solutions. Provides Tracking Selutions for Vehicles, Humans, Pet Animals and Assets and Sowftware Design &

Development.

Significant accounting policies

Basis of preparation and presentation

(a) Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under the

Companies (Indian Accounting Standards) Rules, 2015 and relevant amendement rules issued there after.
Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or
a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

(b) Basis of measurement
The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the

following material items that have been measured at fair value as required by relevant Ind AS:

i. Certain financial assets and liabilities measured at fair value (refer accounting policy on financial instruments) and

ii. Defined benefit and other long-term employee benefits.

(c) Going Concern Concept and its impact on the company

Considering the unpresidented global pendamic of covid 19 and the slow down of business druing the 23rd March 2020 to
17th May 2020, the management had made the assessment of going concern ability of the company. Based on the
management assessment on its business impact during the lock down, which was common across the industry, it had no
specific impact to the company's operation as such. Accordingly the financial statements have been prepared on going

concern basis.

(d) Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic
basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future

periods affected.

(e) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading,

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

(f) Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered the possible effects that may result from the pandemic relating to COVID - 19 on the carrying
amounts of receivables, payables and investments in subsidiaries and associates. In developing the assumptions relating to
the possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at the date
of approval of these financial statements has used internal and external sources of information. The Company has
performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of
these assets will be recovered. The impact of COVID -19 on the Company's finanﬁMments may differ from that
estimated as at the date of approval of these financial statements. %dﬁi ) 2”?\.
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2.03

Property, plant and equipment.

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at their carrying
value being the cost of acquisition or construction less accumulated depreciation.

The cost of property, plant and equipment includes freight, duties and taxes and other incidental expenses relating to the
acquisition and installation of the respective assets. The present value of the expected cost for the decommissioning of an
asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met. Borrowing
costs directly attributable to acquisition or construction of those assets which necessarily take a substantial period of time

to get ready for their intended use are capitalized.
Advance paid towards the acquisition of assets outstanding at each balance sheet are shown under capital advances. The

cost of property, plant and equipment not ready for their intended use before such date, are disclosed as capital work in
progress.

Depreciation methods, estimated useful lives and residual value:
The methed of depreciation adopted and estimated useful life of fixed assets is enumerated below:

Asset Description Method |Useful life adopted| Useful life as per

Schedule Il to the

Companies Act,

2013

Civil Infrastructure SLM 5 years 5 years
Plant & Machinery - Bought out SLM 5 years 15 years
Plant & Machinery - Manufactured SLM 5 years 15 years
Office equipments SLM 5 years 5 years
End user devices, such as, desktops, laptops, etc. SLM 3 years 3 years
Furniture and fittings SLM 10 years 10 years
Vehicles SLM 8 Years 8 Years

The management has identified useful life of the assets (tangible), based on the life as prescribed in Schedule Il to the
Companies Act, 2013. Further the residual value is is estimated to be 5% of cost of asset.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of assets
comprising a cash-generating unit may be impaired. If any such indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset’s recoverable amount., An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project
future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in

which the asset is used.
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication

that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is

carried at a revalued amount, in which case, the reversal is treated as a rev
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2.05

2.06

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the

revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of
the consideration received or receivable, taking into account contractually defined terms of payment, net of taxes or duties
collected on behalf of the government.

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-
of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards completion as there
is a direct relationship between input and productivity.

Further, the Company uses significant judgments while determining the transaction price allocated to performance
obligations using the expected cost plus margin approach.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the pericd in which such losses become
probable based on the expected contract estimates at the reporting date.

The specific recognition criteria described below must also be met before revenue is recognised.

Other income
Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated

future cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate,
to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the
effective interest rate, the group estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected

credit losses. Interest income is included in finance income in the statement of profit and loss.

Dividends
Revenue is recognised when the Company’s right to receive the payment is established, which is generally when

shareholders approve the dividend.

Leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a

lease requires significant judgment. The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an option to
terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all
relevant facts and circumstances that create an economic incentive for the Company to exercise the option to extend the
lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a change in the

non-cancellable period of a lease.
The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a

portfolio of leases with similar characteristics.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.

Financial Assets
a) Classification
The company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through

profit or loss), and

- those measured at amortised cost.
The classification depends aon the entity's business model for managing the financial assets and the contractual terms of the
cash flows.
For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held, For
investments in equity instruments, this will depend on whether the company has made an irrevocable election at the time
of initial recognition to account for the equity investment at fair value through other comprehensive income.

b) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value

through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of

financial assets that require delivery of assets within a time frame established by regulation or convention in the market

place (regular way trades) are recognised on the trade date, i.e., the%’t}ﬁﬁ*@gup commits to purchase or sell the
7 o
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c) Subsequent measurement
Financial assets carried at amortised cost: A financial assets is measured at amortised cost if it is held within a business

model whose objective is to hold asset in order to collect contractual cash flows and the contractual cash terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Interest income from these financial assets is accounted in profit or loss using the effective interest
rate method. Impairment losses, forex gain / loss and gain / loss on derecognition of financial asset in this category is

recognised in profit or loss.

Financial assets at fair value through other comprehensive income (FVTOCI): A financial asset is measured at FVTOCI, if it is
held withing a business model whose objective is achieved by both from collection of contractual cash flows and selling the
financial assets, where the assets’ cash flows represent solely payments of principal and interest. Further equity
instruments where the company has made an irrevocable election based on its business model, to classify as instruments
measured at FVTOCI, are measured subsequently at fair value through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (0CI), except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in
profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is
reclassified from equity to profit or loss and recognised. Interest income from these financial assets is included in other
income using the effective interest rate method.

Equity instruments - Movements in the carrying amount are taken to OCl and there is no subsequent reclassification of fair
value gains and losses to profit or loss. Dividend from such investments are recognised in profit or loss.

Financial assets at fair value through profit or loss (FVTPL): A financial asset which is not classified in any of the above
categories are subsequently fair valued through profit or loss. All gains and losses are recognised in profit or loss.

d) Impairment of financial assets

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost and FVTOCI debt instruments. The impairment methodology applied depends on whether there has been a significant
increase in credit risk. Note 41 details how the company determines whether there has been a significant increase in credit
risk.

For trade receivables, the company applies the simplified approach specified by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

e) Derecognition of financial assets
A financial asset is primarily derecognised when:
- The rights to receive cash flows from the asset have expired, or

The company has transferred its rights to receive cash flows from the asset ar has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
company continues to recognise the transferred asset to the extent of the company's continuing involvement. In that case,
the company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the company has retained.

Financial liabilities

a) Classification

The company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at fair value through profit or loss, and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the

cash flows.

b} Initial recognition and measurement

The company recognises financial liabilities when it becomes a party to the contractual provisions of the instrument. All

financial liabilities are recognized at fair value on initial recognition. Transaction costs that are directly attributable to the

issue of financial liabilities, that are not at fair value through profit or loss, are reduced from the fair value on initial

recognition. Transaction costs that are directly attributable to the is Wan;i{l liabilities at fair value through profit or
" ¢ [N EFEN l'r‘\

loss are expensed in profit or loss. 97
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c) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Amortised cost: After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial liabilities at fair value through profit or loss: Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to
Statement of Profit and Loss. However, the company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss. The company has not designated any
financial liability as at fair value through profit and loss.

Derecognition of financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

(]

Financial guarantee contracts

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the
contractual payments under the debt instrument and the payments that would be required without the guarantee or the
estimated amount that would be payable to a third party for assuming the obligations.

(i) as Guarantor

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is
initially measured at fair value and subsequently at the higher of the amount determined in accordance with Ind AS 109 and
the amount initially recognised less cumulative amortisation, where appropriate.

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair values are
accounted for as contributions and recognised as part of the cost of the investment.

(ii) as Beneficiary

Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is initially
measured at fair value and subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by group companies for no compensation, the fair
values are accounted for as contributions and recognised as part of equity.

D Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the comapany or the
counterparty.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will
be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect that the liability becomes payable on demand on
the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and
before the approval of the financial statements for issue, not to demand payment as a consequence

y
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2.09

2.10

INVENTORIES

Raw Materials: Raw materials are valued at purchase cost and other incidental cost which are incurred up to the place of
godown of the company using First in First out basis.

Finished goods: Inventories are stated at lower of cost and net realisable value. Cost is determined using the first-in, first-
out (FIFO) method. The cost of finished goods and work in progress comprises raw materials, other direct costs and related
production overheads. Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in the countries where the company operates and generates taxable income.

‘Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OC| or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where apprapriate.

Minimum alternate tax (‘MAT") paid in a year is charged to the statement of profit and loss as current tax. The company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the specified period, i.e., the period for which MAT credit is allowed te be carried forward. In the
year in which the company recognises MAT credit as an asset in accordance with the Guidance Mote an Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income tax Act, 1961, the said asset is created by way of credit
to the statement of profit and loss and shown as ‘MAT Credit Entitlement’. The company reviews the ‘MAT credit
entitlement’ asset at each reporting date and writes down the asset to the extent the company does not have convincing
evidence that it will pay normal tax during the specified period. Deferred tax asset is defined in Ind AS 12 to include the
carry forward of unused tax credits. MAT Credits are in the form of unused tax credits that are carried forward by the
company for a specified period of time. Accordingly, MAT Credit Entitlement is grouped with Deferred Tax Asset (net) in the

Balance Sheet.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date,

'Deferred tax liabilities are recognised for all taxable temporary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

- when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be

utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date,
are recognised subsequently if new information about facts and circumstances change. Acquired deferred tax benefits
recognised within the measurement period reduce goodwill related to that acquisition if they result from new information o‘f'@,
obtained about facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, an% \
remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the principle explained for bargai /
purchase gains. All other acquired tax benefits realised are recognised in profit or loss. (
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Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,

when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities recognised in a business combination

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is

measured at the higher of the amount that would be recognised in accordance with the requirements for provisions above
or the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the

requirements for revenue recognition,

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original

maturity of three months or less, which are subject to an insignificant risk of changes in value.

Cash flow statement
Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows

from operating, investing and financing activities of the company are segregated.

Cash dividend and non-cash distribution to equity holders of the parent

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in

equity.
Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement

recognised directly in equity.
Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount

of the assets distributed is recognised in the statement of profit and loss.

Earnings per share
The basic earnings per share is computed by dividing the net profit/ (loss) attributable to owner's of the company for the

year by the weighted average number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earnings/ (loss) per share comprises the weigshted average shares
considered for deriving basic earnings/ (loss) per share and also the weighted average number of equity shares which could
have been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been
issued at a later date. In computing diluted earnings per share, only potential equity shares that are dilutive and which
either reduces earnings per share or increase loss per share are included.

Recent Accounting Pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such
notification which would have been applicable from April 1, 2021.
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ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021

FINANCIAL ASSETS

5 INTAGIBLE ASSET UNDER DEVELOPMENT
(Amount in Rs. 000)
Particulars As at As at
e 31st Mar 2021 31st Mar 2020
Intangible Asset under development 3,926.67
Total - 3,926.67
* Intangible asset under development of Rs 34.85 has been capitalized during the year and Value of Rs 5.37 has been written
off to the statement of profit and loss due to cancellation of development few projects.
6  INVESTMENTS (Amount in Rs. 000)
. As at As at
Particulars 31st Mar 2021 31st Mar 2020
Valued at Fair Value through Other comprehensive income unless stated
otherwise
(A) Investment in Unquoted Equity Shares (Fully paid up)
15,000 (March 31, 2020: 15,000 Equity Shares of Re 1/- Each, fully paid up of ADD
Realty Limited 45.00 52.50
Total 45.00 52.50
Current = .
Non-Current 45.00 52.50
Aggregate value of unquoted investments 45.00 52.50
Aggregate amount of Dimunition in value of investments
7  OTHER NON-CURRENT FINANCIAL ASSETS
(Amount in Rs. 000)
As at As at

Particulars

31st Mar 2021

31st Mar 2020

Fixied Deposit with Maturity more than 12 months *

998.08

1,581.46

Total

998.08

1,581.46

* Lying with banks as security against letters of credits and Guarantees issued by them.




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021

8 INVENTORIES
(Amount in Rs. 000)

Particul As at 31st As at
AFGRwars Mar 2021 31st Mar 2020
(Valued at lower of Cost and Net Realisable Value)
Spares and Consumables 1,442.19 -
Stock in Trade 4,654.02 5,607.24
Finished Goods 266.24 -
Total 6,362.44 5,607.24
9 TRADE RECEIVABLES
particul As at 31st As at
SRS Mar 2021 31st Mar 2020
Unsecured considered good
Outstanding more than six months from the date they are due for 6,968.09 7,966.30
payment, not from invoice date
Others 20,519.02 22,421.29
27,487.10 30,387.58
Unsecured, considered doubtful
Outstanding more than six months from the date they are due for 7,304.09 7,304.09
payment, not from invoice date
Others = 5
7,304.09 7,304.09
Less: Provison for Doutbful Debtors based on expected credit loss method 7,304.09 7,304.09
Total 27,487.10 30,387.58

No trade or other receivable are due from directors or other officers of the company either severally or jointly with
any other person. Nor any trade or other receivable are due from firms or private companies respectively in which

any director is a partner, a director or a member.

10 CASH AND BANK BALANCES

paiticilass As at 31st As at
Mar 2021 31st Mar 2020
Cash and cash equivalents
Balances with banks:
On current accounts 49.08 1,548.75
Cash on hand 2.32 0.70
Total 51.40 1,549.45

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for
varying periods of between one day and three months, depending on the immediate cash requirements of the

Group, and earn interest at the respective short-term deposit rates,

11 BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENT

Particulsrs As at 31st As at
Mar 2021 31st Mar 2020
Fixed Deposits with maturity more than 3 months and less than 2,537.84 1,404.46
12 months*
Total 2,537.84 1,404.46

* Lying with banks as security against letters of credits and Guarantees issued by them.




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021

12 OTHER CURRENT FINANCIAL ASSETS

particul As at 31st As at
A Mar 2021 31st Mar 2020

Unsecured considered good unless stated

Interest Accrued on Fixed deposit 254,38 1,045.36

Security Deposit balances * 3,148.37 2,618.01

Insurance Claims Receivable ** 1,829.89 1,829.89

Other Receivables *** 4,864.19 4,864.19
Total 10,096.83 10,357.45

* The Company has challenged the forfeiture of EMD of Rs 18.25 by BESCOM with respect to the tender dated
19.08.2013 and dated 20.10.2014 invited by BESCOM. After filing objection and application by respondents, the
hearing was posted on 24.2.18 and again re-posted to 22.03.2018. BESCOM did not submit the objection even after
two to three hearing dates. BESCOM has gone for an Appeal with Civil court Vide Ref: AS157/2017 and hearing is

now posted on 02/06/2021.

** The company is having suitable insurance arrangements with Insurance Companies covering all financial losses
occurring due to the theft incidences. The company lodged appropriate insurance claims from time to time and is
confident of receiving all the pending claims fully. Insurance claims for a sum of Rs.18.29 Lacs are still pending
receivable from the Insurance Companies, New India Insurance appealed in the Hon’ble High Court. The Case is now
on Hold due to Covid 19 pendemic. The company will respond on this hearing date. Out of this, during the year
under review, the Company paid an overall amount of Rs. NIL to CSPDCL towards compensation of cash theft
incidences occurred at various ATP locations as per the terms of contracts with the respective utility agencies.
Hence, the insurance claims lodged but are pending have been shown as claims receivable in the Balance sheet.

*** Amount Recievable from RCI Cash Managemennt Services. According to Advocates advice the company will

approach party (RCIl) only after the Claims Received from New India Insurance .

Break up of financial assets

— As at As at
b 31st Mar 2021 31st Mar 2020
Investments 45.00 52.50
Other non-current financial Assets 998.08 1,581.46
Trade Receivable 27,487.10 30,387.58
Cash and cash equivalents 51.40 1,549.45
Other current financial Assets 10,096.83 5,493.27
Total financial assets 38,678.41 39,064.26
13 OTHER CURRENT ASSETS
Particuiars As at 31st As at
Mar 2021 31st Mar 2020
Advance paid to vendors * 511.53 8.67
Advance to employees 1,554.20 -
Prepaid Expienditure 914.73 919.97
Total 2,980.46 928.64




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 3 1st March, 2021

14 SHARE CAPITAL
(Amount in Rs. 000)

. As at 31st Mar 2021 As at 31st March 2020
Particulars
Number Amount (Rs) Number Amount (Rs)

Authorised
Equity shares of Rs.10/- each 8,000.00 80,000.00 §,000.00 80,000.00

8,000.00 80,000.00 8,000.00 80,000.00
Issued, Subscribed & Paid-up
Equity shares of Rs.10/- each, fully paid 7,134.00 71,340.00 7,134.00 71,340.00
Total 7,134.00 71,340.00 7,134.00 71,340.00

(a) Reconciliation of number of shares
(Amount in Rs. 000)

Equity Shares Equity Shares
Particulars As at 31st Mar 2021 As at 31st March 2020
Number Rs Number Rs
Shares outstanding at the beginning of the year 7,134.00 71,340.00 7,134.00 71,340.00
Shares Issued during the year - - - -
Shares bought back during the year - =
Shares outstanding at the end of the year 7,134.00 71,340.00 7,134.00 71,340.00

(b) Rights, preferences and restrictions attached to equity shares

Equity Shares: The company has one class of equity shares having paid-up value of Rs.10 per share. Each shareholder is eligible for one vote per share
held. The company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to
receive the remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of Equity

Shares held be the Shareholder.

(c) Shares held by holding company and subsidiary of holding companies:

As at 31st Mar 2021 As at 31st March 2020
Name of Shareholder and Relationship with the company No. of Shares No, of Shares
held Amount held Amount
Equity Shares
Delhi Waste Management Limited - - 6,266.10 62,661.00
ADD Realty Limited 6,266.10 62,661.00 i 2
(d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
Name of Shareholder As at 31st Mar 2021 As at 31st March 2020
HE: T]Lf;‘ar“ % of Holding No- Of Shares 1% of Holding
Equity Shares
Delhi Waste Management Limited . 0% 6,266.10 88%
ADD Realty Limited 6,266.10 88% - 0%

{e) The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity shares during the period
of five years immediately preceding the balance sheet date nor has issued shares for consideration other than cash.

{f) There are no unpaid calls from director & officers of the company

(g) There are no buy back of shares during the year by the company.




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021

15 OTHER EQUITY
(Amount in Rs. 000)

2 As at 31st | As at 31st
Particulars
Mar 2021 Mar 2020
Retained Earnings
Opening balance (32,637.97) (6,961.55)
(+) Net Profit/(Net Loss) For the current year 5,816.04 (25,676.42)
Total - Other equity (26,821.93) (32,637.97)

Nature and purpose of other reserves:
Retained Earnings: Retained Earnings comprise of the company's accumulated undistributed earnings /

(losses).

16 LONG TERM PROVISIONS
(Amount in Rs. 000)

Piasticulars As at 31st | As at 31st
Mar 2021 Mar 2020
Provision for employee benefits (Refer note 39)
For Gratuity 3,642.72 3,641.21
Total 3,642.72 3,641.21
17 BORROWINGS
; As at 31st | As at 31st
Particulars
Mar 2021 Mar 2020
Secured
From Banks:
Cash credit from Punjab National Bank * 12,262.17 12,578.40
From Others:
Short term loan from NSIC Limited ** 2,809.32 6,449.75
Unsecured
From related parties *** 9,264.81 24,456.21
Total 24,336.30 43,484.36

* Secured by hyphothication of stock and book debts. Interest being paid as per bank lending rate (presently
at the rate 8.7%). ( PY.11.8%)

** Secured by bank gaurantee. Interest being paid at the rate 9%. (PY 11.00% to 13.50%)

*** Loan received from related parites are repayable on demand and interest at the rate of Nil (PY 18%)




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021
18 TRADE PAYABLES

(Amount in Rs. 000)

PRl As at 31st | As at 31st
Araguars Mar 2021 Mar 2020
Trade Payables :
Total outstanding dues of micro and small enterprises * 61.36 61.36
Total outstanding dues of creditors other than micro and
small enterprises 995.05 2,340.45
Total 1,056.41 2,401.81

" As per the requirement of Section 22 of the MS&MED Act, 2006, the company has excercised reasonable
efforts to obtain the details of suppliers covered by the Act, however, as per available information /

documents with the company details are given below:

, As at 31st | As at 31st

rarGicalarg Mar 2021 Mar 2020
The principal amount and the interest due thereon
Principal 61.36 61.36
Interest 0.00 0.00
The amount of interest paid by the buyer in terms of section
18, along with the amounts of the payment made to the , ,
supplier beyond the appointed day during the year; Nil Nl
The amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond _ _
the appointed day during the year) but without adding the it Nil
interest specified under the Act;
The amount of interest accrued and remaining unpaid at the
end of the year Nil Nil
The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small Nil Nil
enterprise, for the purpose of disallowance as a deductible

Terms and conditions of the above financial liabilities:

- Trade payables are non-interest bearing and are normally settled on 45-day terms
- Other payables are non-interest bearing and have an average term of six months

- Interest payable is normally settled quarterly throughout the financial year

- For terms and conditions with related parties, refer to Note 41




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021

19 OTHER CURRENT FINANCIAL LIABILITIES
(Amount in Rs. 000)

Particiil As at 31st | As at 31st
ALtiEUiacs Mar 2021 Mar 2020
Security deposits 3.00 3.00
Total 3.00 3.00
Break up of financial liabilities
— As at 31st | As at 31st
AICRgs Mar 2021 Mar 2020
Borrowings 24,336.30 43,484.36
Trade Payables 1,056.41 2,401.81
Other current financial liability 3.00 3.00
Total 25.395.71 45,889.16
20 OTHER CURRENT LIABILITIES
Particul As at 31st | As at 31st
. Mar 2021 Mar 2020
Salaries,employee benefit and Other payable 6,954.63 9,028.81
Reimbursements payable to employees - 721.30
Statutory Dues payable (including Provident fund, Employee 1,866.36 3,406.58
state insurance, GST and TDS)
Deferred revenue 1,873.96 1,001.61
Total 10,694.95 14,158.30
21 SHORT TERM PROVISIONS
Paikloulirk As at 31st | As at 31st
Mar 2021 Mar 2020
Provision for employee benefits (Refer note 39)
For Compensated absenses 240.43 529.83
For Gratuity 668.65 1,617.24
Total N\ _ 909.08 2,147.07




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021

22 REVENUE FROM OPERATION

23

24

25

(Amount in Rs. 000)

Partictiars For the Year ended | For the Year ended
31st March 2021 31st March 2020

Sale of Products:
GPS Sales 10,163.77 6,692.78
Software 15,850.00 680.00
Others 16.52 2,717.35
26,030.29 10,090.12

Sale of Services:
ATP & Smart Meater Reading Transactions 57,940.02 64,194.97
GPS Annual Subscription & Service Charges 3,218.99 8,907.23
61,159.01 73,102.20

Other operating revenues:

Supply of Manpower service & Others 2,079.34 350.00
2,079.34 350.00
Total 89,268.64 83,542.32

OTHER INCOME

(Amount in Rs. 000)

Particutars For the Year ended | For the Year ended
31st March 2021 31st March 2020
Interest Income on Bank Deposits 251.89 334.67
Interest Income on Security Deposits - 50.18
Interest on IT Refund 82.22 122.33
Other Interest - 119.92
Profit on sale of Fixed Asset 1,077.77 -
Discount/Diff/Rounded off 36.32 14.88
Total 1,448.20 641.98

Purchase of Stock in trade

(Amount in Rs. 000)

Particulars

For the Year ended | For the Year ended

31st March 2021

31st March 2020

GPS Stock

8,635.60

5,714.65

Total

8,635.60

5,714.65

Changes in Inventories of Stock in Trade

(Amount in Rs. 000)

Particulars

For the Year ended
31st March 2021

For the Year ended

31st March 2020

Opening stock of Raw materials and components 5,607.24 6,940.69
Closing stock of Raw materials and components 4,654.01 5,607.24
953.23 1,333.45

Decrease / (increase) in stock




ADD TECHNOLOGIES (INDIA) LIMITED
Notes to financial statements as at 31st March, 2021
26 EMPLOYEE BENEFITS EXPENSES

(Amount in Rs. 000)

Barifeiilane For the Year ended | For the Year ended
31st March 2021 31st March 2020
Salaries & Wages 38,880.39 48,954.01
Contribution to Provident & Other funds (Refer note 39) 4,982.53 6,089.44
Employees Gratuity (Refer note 39) 1,165.33 882.09
Staff Medical Insurance Expenses 31.46 248.47
Staff Welfare expenses 173.08 635.09
Staff Recruitment Expenses 3.63 43.92
Total 45,236.42 56,853.02

27 FINANCE COSTS

(Amount in Rs. 000)

Particulars

For the Year ended
31st March 2021

For the Year ended
31st March 2020

Interest on unsecurred loan - 952.52
Interest on securred loan 1,788.93 2,528.65
Other finance cost on Borrowings 1,098.63 1,292.06
Total 2,887.56 4,773.23

28 DEPRECIATION & AMORTISATION EXPENSES

(Amount in Rs. 000)

Particulars

For the Year ended
31st March 2021

For the Year ended
31st March 2020

Depreciation on Tangible assets 8,036.15 10,848.64
Amortisation 662.10 -
Total 8,698.25 10,848.64
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29 OTHER EXPENSES

(Amount in Rs. 000)

PRI For the Year ended | For the Year ended
31st March 2021 31st March 2020
ATP Maintenance 1,391.22 275.83
GPS-Communication Expenses 1,905.58 2,038.31
GPS Maintenance & Consumables 358.36 577.60
Certification and Quality Test Control 346.83 1,994.19
Freight, Delivery & Transport charges 149.98 134.55
Advertisement & Digital Markting 152.18 710.03
Consultancy & Professional Charges 654.27 2,257.10
Business Promotions 88.85 95.13
Commision 511.00 37.25
Rent expenses( Refer Note.32) 15251.71 2,386.20
Traveling & Conveyance 1,472.61 3,740.07
Printing & Stationary 279.80 581.66
Payment to Auditors* 80.00 60.00
Insurance Charges 521.39 1,792.09
Communication Expenses 481.62 543.63
Electricity charges 243.20 500.16
Rates & Taxes 103.01 1,155.85
Office Expenses 211.24 1,002.03
Repairs & Maintenance 294.15 102.47
Tender Expenses 89.92 26.60
Other Expenses 38.51 103.79
Profit/Loss on Sale of Fixed Asset 6,235.59
Provison for doubtful Debtors - 7,304.09
Bad debts written off 30.00 .
Impairment of Intangible Assets under development 537.01 e
Total 11,192.43 33,654.23
* Payment to Auditors (Amount in Rs. 000)
Particulars For the Year ended | For the Year ended
31st March 2021 31st March 2020
As Auditors:
- Statutory Audit Remuneration 60.00 40.00
- Tax Audit Remuneration 20.00 20.00
Total * 80.00 60.00
* Exclusive of Applicable Taxes
30 EXCEPTIONAL ITEMS
(Amount in Rs.'000)
N As at 31st | As at 31st
Mar 2021 Mar 2020
Write off of Capital Work in Progress * 8,509.39
Total - 8,509.39

* During the last year the company has Written off the assets related to the ATP machines which were carried

under the head capital work in progress, as those assets were not usable for

machines for the specific projects.

e igtended assembly of ATP
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31 INCOME TAXES

i) The following table provides the details of income tax assets and liabilities as at 31st March 2021 and

31st March 2020.
(Amount in Rs. 000)

Particiiars As at 31st |Asat 31st
Mar 2021 Mar 2020
Income Tax Assets 5,696.82 5,117.04
Current Income Tax Liabilities = -
Net Balance 5,696.82 5,117.04

ii) The gross movement in the current tax asset/ ( Liability) for the years ended 31st March 2021 and 31st
March 2020 is as follows:

For the Year ended
For the Year ended 31st March 2020

A 31st March 2021
Net current income tax asset at the beginning 5,117.04 4,956.72
Income Tax paid 579.78 1,909.79
Current Income tax expense
Prior Year adjstments(refunds) 1,749.47
Income tax on other comprehensive income 0.00 0.00
Net current income tax asset at the end 5,696.82 5,117.04

iii) The Tax Expense recognised in Statement of Profit and Loss for the Year ended 31st March 2021 and
31st March 2020 is as follows:

Particulars For the Year ended
For the Year ended 31st March 2020

31st March 2021

Income Tax expense in the Statement of Profit and Loss
Comprises:

Current income taxes

Deferred income taxes

Income tax expenses (net)

4,514.57 -11,263.51
4,514.57 -11,263.51

iv. A reconciliation of the income tax provision to the amount computed by applying the statutory income
tax rate to the profit before income taxes is as below

For the Year ended | For the Year ended
31st March 2021 31st March 2020

Profit before income tax 13,113 (37,502)
Effect of expenses not allowed for tax purposes 10,401 25,280
Effect of expense allowed for tax purposes (6,648) (8,652)
Effect of carryforward losses (16,866) =
Adusted profit before tax - (20,873)

0.26 0.26

Applicable income tax rate

Computed expected tax expense

Tax expense

Income tax expense charges to the statement of Profit and

loss

v) Components of deferred income tax assets and liabilities arising on account of Temporary differences

are:
As at 31st |Asat 31st
Mar 2021 Mar 2020
Deferred income tax asset 8,941.66 13,058.12
Timing difference on tangible and intangible assets
depreciation and amortisation 2,520.59 1,561.63
Business loss/unabsorbed depreciation 3,430.68 7,929.15
On account of provision for Employee benefits 1,085.09 1,367.20
Fair Value Changes- INDAS Adjustment 6.24 301.08
Others- Provision for Doubtful Debtors 1,899.06 1,899.06
MAT Credit entitlement - 1,597.74
Total deferred tax liabilities/ (assets) (net) 8,941.66 14,655.86
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32 CONTINGENT LIABILITIES

33

34

35

(Amount in Rs.'000)

As at
31st March 2020

As at
31st March 2021

Particulars

Claims against Companies not acknowledged as debt

Claims towards liquidated damages not acknowledged as debts
by the Company Against the above, debts of the like amounts are
withheld by the customers. However, the Company expects no
material liability to accrue on account of these claims

Disputed Demands

(a) Income tax

(b) Excise/ Service tax
(c) Sales tax/ VAT

Performance bank guarantees given to various authorities 33,651

34,778

Corporate guarantees given to banks for financial assistance
extended to subsidiaries and other bodies corporate :

Capital and Other Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for: as at 31st

March 2021 - Rs. Nil, as at 31st March 2020 - Rs. Nil

Earning Per Share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the

parent by the weighted average number of Equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

For the Year ended

For the Year ended

i 31st March 2021 | 31st March 2020

Net profit available for Equity Shareholders 5,816 (25,676)

Weighted Average number of Equity shares 7,134 7,134
0.82 (3.60)

Basic and Diluted Earnings Per Share

Leases
Lease commitments — Company as lessee

The Company has entered into leases for office premises, that are renewable on a periodic basis and are
cancellable by giving the notice from one month to three months. There are escaulation clause in the
agreement and there are no restrictions imposed in the lease arrangements. There are no subleases and

contingent rents.

The Company has incurred Rs.1251.71/- (31 march 2020: Rs. 2,386.20/-) during the year towards minimum
lease payment. The Company is availing the excemption available for short-term and low value lease under

IND AS 116. SR

—— T,

3 “1'5;“-\
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Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

Judgements: In the process of applying the company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in the financial

statements:

Estimates and assumptions: The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below. The company
based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the company. Such changes are reflected in

the assumptions when they occur.

Impairment of non-financial assets: Impairment exists when the carrying value of an asset or cash generating
unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its value
in use. The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs
for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived
from the budget for the next five years and do not include restructuring activities that the company is not
yet committed to or significant future investments that will enhance the asset’s performance of the CGU
being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the
expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most

relevant to goodwill and other intangibles with indefinite useful lives recognised by the company.

Taxes: Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely

timing and the level of future taxable profits together with future tax planning strategies.

Fair value measurement of financial instruments: When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their
fair value is measured using valuation techniques including the DCF model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of

financial instruments.

Foreign Currency Earnings And Outgo: (Amount in Rs.)

For the Year
d
Particulars : F‘;’; :?;::;a}: :t?z:d ended 31st March
2020
Foreign Currency Earnings
Sales .
Foreign Currency Expenses
Capital Expenditure -
E diture - (Import of GPS and Handheld Devices
Revenue Expendi (Impo! n 201,77 1,008.90
Spares) f
Total 301.77 1,008.90 |i

There are no reported foreign currency exposures that have not been hedged by a derivative instrument or

otherwise, hence the disclosure of the same is not made.

CIF value of imports CY Rs 301.77 Rs (PY Rs 1,008.90).
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A Defined contribution scheme

The details of employee contribution scheme are given below: During the year, the Company has recognized the following amounts in the Statement of Profit and

Loss:
(Amount in Rs.'000)
For the Year For the Year
ended 31st March|ended 31st March
2021 2020
Employer's Contribution to Provident Fund 3,882 4,523
Employer's Contribution to Employees’ State of Insurance 913 1,031
Employer's Contribution to Supperannuation 30 245
Employer’s Contribution to LIC-EDLI Insurance Scheme 16 12
Employer's Contribution to National Pension Scheme 131 278
Total 4,972 6,089

Employers’ Contribution to Provident fund and Employee state insurance fund: Company’s contribution in respect of Provident fund is made to Government
provident fund and Employees sate insurance fund. Where the company has no further obligations to the beyond its annual contribution which is periodically

contributed.
Supperannuation: Certain employees of the Company participate on a defined contribution plan. The company has no further obligation to the plan beyond its

annual contribution which are periodically contributed to a trust fund, the corpus of which is invested with the LIC.

National Pension Scheme: The Company offers its employees benefits under defined contribution plan in the form of national pension scheme. National pension
scheme covers certain employees on the roll. Contributions are paid on periodic basis into the fund under statutory arrangements. The contributions are based on a

fixed percentage of the employee’s salary as prescribed in the respective scheme.

B Defined benefit plans

Gratuity: In accordance with the Payment of Gratuity Act of 1972, the Company contributes to a defined benefit plan (the “Gratuity Plan™) covering certain
categories of employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement, disability or termination of employment being an
amount based on the respective employee’s last drawn salary and the number of years of employment with the Company.

Summary of financial assumptions:
As at 31st As at
Mar 2021 31st Mar 2020
Discount rate 6.53% 6.41%
Expected rate of increase in compensation level of covered employees 8.00% 8.00%
Summary of Demographic assumptions:
As at 31st As at
Mar 2021 31st Mar 2020
Mortality Rate (as % of IALM (2012-14) (Mod.) Ult. Mortality Table) 100.00% 100.00%
Disability Rate (as % of above mortality rate) 0.00% 0.00%
Withdrawal Rate 11.50% 11.50%
Normal Retirement Age 60 years 60 years
Adjusted Average Future Service 39.35 Years 23.57 Years

Changes in the defined benefit obligation: {Amount in Rs.'000})

ST As at 31st As at

Mar 2021 31st Mar 2020
Defined benefit obligation at the beginning of the year 6,113 5,828
Current service cost 1,306 425
Net Interest cost 392 512
Sub-total included in profit or loss 1,698 938
Benefits paid (1,739) (353)
Return on plan assets (excluding amounts included in net interest expense) - -
Actuarial changes arising from changes in demographic assumptions - 276
Actuarial changes arising from changes in financial assumptions {65) -
Experience adjustments 1,641 {575}
Subtotal included in OCI 1,576 (300)
Contributions by employer - -
Defined benefit obligation at the end of the year 7,648 6,113

7
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(Amount in Rs.'000)

Changes in the fair value of plan assets:
3 As at 31st As at
ferticylars Mar 2021 315t Mar 2020
Fair Value of Plan Assets at the beginning 854.62 T60.61
Interest Income (4.24) 58.52
Contributions by employer 4,225.18 388.00
Benefit Payments from Plan Assets (1,738.83) (352.52)
Remeasurements - Return on Assets (Excluding Interest Income) - -
Fair Value of Plan Assets at the end 3,336.73 854.62
As at 31st As at
Net Interest Cost Mar 2021 31st Mar 2020
Interest Cost on Defined Benefit Obligation 1,306 475.42
Interest Income on Plan Assets 55 55.53
Net Interest Cost (Income) 1,251.61 369.89
A quantitative sensitivity analysis for significant assumption for defined benefit obligations are as shown below: (Armount in Rs.'000)
. As at 31st March, 2021 As at 31st March, 2020
Particulars
Increase Decrease Increase Decrease
Discount rate (By 0.5%) 7,388 7,928 5,955 6,281
Expected rate of increase in compensation level of covered employees (By 1%) 8,141 7,194 6,379 5,851
Withdrawal Rate (By 5%) 7,315 8,088 5,998 6,251

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable

The following payments are expected contributions to the defined benefit plan in future years:
(Amount in Rs.'000)

Barticutars As at 31st As at
Mar 2021 31st Mar 2020
Within the next 12 months (next annual reporting period) 669 1,679
Between 2 and 5 years 2,867 2,120
Beyond 5 years 5,618 5,618
Total expected payments 9,154 9,417

The average duration of the defined benefit plan obligation at the end of the reporting period is 6 years (31 March 2020: 6 years)
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SEGMENT REPORTING
The Company has identified business segments as its primary segment. Business segments are primarily Any Time Payment (ATP) and Global Positioning System (GES). Revenues and eXpenses
directly attributable to segments are reported under each reportable segment. Expenses which are not directly identifiable to each reportable segment have been allocated on the basis of
associated revenues of the segment and manpower efforts. All other expenses which are not attributable or allocable to segments have been disclosed as unallocable expenses,
Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All other assets and liabilities are disclosed as unallocable. Fixed assets
that are used interchangeably amongst segments are not allocated to primary segment.
Primary Segment information
(Amount in Rs.'000}
ATP GPS Others Total
Particulars 2020-21 2019-20 2020-21 2019-20 2020-21 2019-20 2020-21 2019-20
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Revenue 57,940.02 64,194.97 33121 16,630.01 16.52 2,717.35 89,268.65 83,542.32
Total 57,940.02 64,194.97 31,3121 16,630.01 16.52 2,717.35 89,268.65 83,542.32
Allocable expenses to segment 43,114.85 71,811.74 19,436.94 23,373.02 - 2,730.74 62,551.80 97,915.50
Segment Results 14,825.16 (7,616.78) 11,875.16 (6,743.01) 16.52 (13.40) 26,716.85 (14,373.18)
Unallocable expenses (net) 15,051.69 23,756.20
Operating income 11,665.16 (38,129.38)
Qther income (net) 1,448.20 641.98
Profit before taxes 13,113.37 (37,487.40)
Tax expense 6,112.31 (11,263.51)
Other comprehensive income to be reclassified to profit or
loss in subsequent periods:
Other Comprehensive Income (OCI) 1,179.07 213,93
Net {loss)/gain on FVTOC| equity Securities 5.94 338,43
1,185.01 562.38
Net profit/loss for the year 5,816.04 (25,661.51)
Segment assets 47,525.65 50,665,56 21,257.78 23,791.61 68,783.43 74,457.17
Unallocable assets 16,377.10 30,080.63
Total assets 47,525.65 50,665.56 21,257.78 23,791.61 85,160.53 1,04,537.80
Segment liabilities 16,830.10 89,617.96 13,737.52 9,138.98 30,567 .62 98,756.93
Profit allocable to segments 3,774.91 (19,718.63) 2,040.05 (5,108.20) 5,814.96 (24,826.83)
20,605.02 €9,899.33 15,777.57 4,030.77 36,382.58 73,930.10
Unallecable liabilities 48,776.88 31,457.26
Profit Unallocable & 1.08 (834.68)
48,777.95 30,622.58
Total liabilities 85,160.53 1,04,552.68
Other information
{Amount in Rs.'000)
Business segments Total
Particulars ATP & SB GPS
2020-21 2019-20 2020-21 2019-20 2020-21 2019-20
Depreciation and amortisation (atlocable) 4,825.77 7,265.56 3,513.62 2,847.57 8,339.40 10,113.13
4,825.77 7,265.56 3,513.62 2,847.57 8,339.40 10,113.13
Depreciation and amortisation (unallocable) 358.85 735.51
358.85 735.51
Capital expenditure 306.08 8,750.00 3,484.73 70.27 3,790.81 8,820.27
Non cash expenditure other than depreciation and 22,049.00 537 - 537.01 22,049.00
amaortisation
Secondary Segment information
(Amount in Rs.'000)
Domestic Export Total
Particulars
2020-21 2019-20 2020-21 2019-20 2020-21 2019-20
Revenue for the year 89 26864 83,541.32 - 89,268.64 83,542.32
Segment Assets 85,160.53 1,04,537.80 - - 85,160.53 1,04,537.80
85,160.53 1,04,552.68 - 85,160.53 1,04,552.68

Segment Liabilities
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The carrying value and fair value of financial instruments by category:

Assets and liabilities carried at amortised cost

(Amount in Rs.)

Particulars Carrying Value Fair Value
As at 31st March As at 31st March As at 31st March As at 31st March
2021 2020 2021 2020

Financial assets

Other non-current financial Assets 998 1,581 998 1,581
Trade Receivable 27,487 30,388 27,487 30,388
Cash and cash equivalents 51 1,549 51 1,549
Other current financial Assets 10,097 5,493 10,097 5,493
Total 38,633 39,012 38,633 39,012
Financial liabilities

Borrowings 24,336 43,484 24,336 43,484
Trade Payables 1,056 2,402 1,056 2,402
Other current financial liability 3 3 3 3
Total 25,396 45,889 25,396 45,889

There are no assets and liabilities which have been carried at fair value through the profit and loss account

Assets and liabilities carried at fair values through Other Comprehensive Income

(Amount in Rs '000)

Carrying Value Fair Value
Particulars As at 31st As at As at As at
March 2021 31st March 2020 31st March 2021 31st March 2020
Financial assets
Investments 45.00 52.50 45.00 52.50
Less: Provision for Impairment .
Total 45.00 52.50 45.00 52.50

44

The management assessed that cash and cash equivalents, trade receivables, trade payables, and other current liabilities approximate
their carrying amounts largely due to the short-term maturities of these instruments.

Investments are not held for trading, instead they are held for medium or long-term strategic purpose. Upon the application of IND AS
109, the company has choosen to designate these investments in equity instruments as at FVTOCI as the directors believe this provides
as a more meaningful presentation for medium and long term strategic investment, then reflecting changes in fair value immediately

in profit or loss.

Fair value hierarchy

Level 1: Quoted prices in active markets for identical assets or liabilities
Level 2: Significant observable inputs other than quoted prices included in level 1 that are observable for the asset or liability, either

directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: Significant unobservable inputs for the assets or liabilities that are not based on observable market data (unobservable

inputs).




ADD TECHNOLOGIES (IMDIA) LIMITED
Motes to financial statements as at 31st March, 2021

45

Financial risk management objectives and policies
The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and financial guarantee

contracts. The main purpose of these financial liabilities is to finance the Group’s operations and to provide guarantees to support its operations. The
Group's principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations. The

Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks.
y pa

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments

affected by market risk include loans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

The following assumptions have been made in calculating the sensitivity analyses:
i. The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and

financial liabilities held at 31 March 2021 and 31 March 2020.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
company’s exposure to the risk of changes in market interest rates relates primarily to the company’s long-term debt obligations with floating interest

rates. The company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions and other financial instruments.

Trade receivables
Customer credit risk is managed by the Company’s established policy, procedures and control relating to customer credit risk management. Credit quality

of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored. At 31 March 2021, the company had 29 customer (31 March 2020: 40 ) who owed 100% of

receivables outstanding.

An impairment analysis is performed at each reporting date on an individual costomer basis. The company evaluates the concentration of risk with respect
to trade receivables as low, as the the customer is Government body and operate in largely independent markets.

Liguidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans and group company loans.
The company assessed the concentration of risk with respect to refinancing its debt and concluded it to be medium.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:
(Amount in Rs.'000)

As at 31st March 2021 On Demand Less than 3 months | Less than 3 months |More than 1 year Total
to 12 months

Borrowings 9,265 15,071 - - 24,336
Trade and other payables - 1,056 - - 1,056
Other current liability 10,694.95 10,695
Other current financial liability - 3 - - 3
As at 31st March 2020 On Demand Less than 3 months | Less than 3 months [More than 1 year Total
to 12 months
Borrowings 24,456 19,028 - - 43,484
Trade and other payables - 2,402 - - 2,402
Other current liability 14,158.30 14,158
Other current financial liability 3 o - 3

Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have

economic features that would cause their ability to meet contractual obligations to be similarly affecte%nges in economic, political or other

In order to avoid excessive concentrations of risk, the Company’s policies and procedures mclude' spact

diversified portfolio. Identified concentrations of credit risks are controlled and managed accordmgly'
We”
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Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity

holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value. The company manages its capital
structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the
capital structure, the Gcompany may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The company
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing

loans and borrowings, trade and other payables, less cash and cash equivalents,
(Amount in Rs.")

Particulars As at 31st March As at 31st March
2021 2020
Borrowings 24,336.30 43,484.36
Trade payables 1,056.41 2,401.81
Other current liability 10,694,95 14,158.30
Other current financial liability 3.00 3.00
Less: cash and cash equivalents (51.40) (1,549.45)
Net Debt 36,039.27 58,498.02
Equity 71,340.00 71,340.00
Other Equity (26,821.93) (32,637.97)
Capital and net debt 44,518.07 38,702.03
Gearing ratio 44.74% 60.18%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would

permit the bank to immediately call loans and borrowings.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2021 and 31 March 2020.
The amounts and disclosures included in the financial statements of the previous year have been reclassified and regrouped whereever necessary.
As per our Report of even date. For and on behalf of the board
For Maheswari & Associates

Chartered Accountants
Firm Reg.No.311008E
~

SATEESH PATIL ANIL KUMAK SETHI

Partner Director,

Membership No. 227311 DIN:00035800 DIN:07027186
Place: Bengaluru Place: Bengaluru
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