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AUDITORS' REPORT

TO THE MEMBERS OF
INTERNATIONAL CONSTRUCTIONS LIMITED

1. We have audited the attached Balance Sheet of INTERNATTONAL
CONSTRUCTIONS LIMITED, as at 31st March, 2012, the Statement of
profit and Loss and the Cash Flow Statement for the year ended on
that date annexed tThereto. These financial statements are the
responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based cn our
audit. '

5. We have conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An
zudit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well -as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3. As reguired by the Companies {(Auditor's Report) Order, 2003 as
amended by the Companies (Auditor's Report) {Amendment) Order, 2004,
issusd by the Central Covernment of India in terms of sub-section
(4R} of Section 227 of the Companies Act, 1956, and on the basis of
such checks as we considered appropriate and according to the
informaticn and explanations given to us, We enclose in the
Annexure a statement on the matters specified in paragraph 4 and 5
of the said Order.

4. Further to our comments in Lhe Annexure referred to in paragraph 3
above, we report that:

i, We have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the
purpese of our audit;

ii. In our opinion, proper books of account, as reguired by law,
have been kept by the Company, SO far as appears from our
examination of those books;

iii. The Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this report are in agreement with the
books of account;

iv. 1In our opinion, the Balance Sheet, Statement of Profit and Loss
and Cash Flow Statement dealt with by this report are in
compliance with the Accounting Standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1956;
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v. On the basis of the written representations received from the
directors, as on March 31, 2012, and taken on record by the
Board of Directors, we report that none of the directors is
disqualified as c¢n March 31,'2012 from bkeing appointed as
directors in terms of clause (g} of sub-section (1) of section
274 of the Companies Act, 1956;

vi. In our opinion and to the best of our information and according
to the explanations given to us, the said financial statements
together with the notes thereon and attached thereto give the
information reguired by the Companies Act, 1956, in the manner
so required and also give, a true and falr view in conformity
with the accounting principles generally accepted in India:

a. in the case of the Balance Sheet, of the state of affairs of
the Company as at 31st March, 2012;

b. in the case of the Statement of Prefit and Loss, of the loss
for the yvear ended on that date; and

c. in the case of the Cash Flow Statement, of the cash flows
for the vear ended on that date.

For VIJAY KUMAR AGARWAL & CO.
Chartered Accountants
Firm’'s Registration Number: 320185E

{CA.V.K. AGARWAL)
Proprietor
Membership No.55250

Bangalore
Dated: 30" May, 2012
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ANNEXURE TO THE AUDITORS REPORT )
(referred to in paragraph (3) of our report of even date)
i) (a) The Company has maintained proper records showing full
particulars, including gquantitative details and situation of

fixed assets on the basis of available information.

{b) As explained to us, all the fixed assets have been
physically verified by the management during the year which,
in our opinion, is reasonable having regard to the size of
the Company and the nature of its fixed assets. No material
discrepancies were noticed on such verification.

(¢} There was nc substantial disposal of fixed assets during the
year,rwhich would affect the going concern of the Company.

'4{i) {a) As explained to wus, the inventories have been physically
verified by the management at reasonable intervals.

{b) In cur opiniocn and according to the information and
explanations given tTo us, the procedure of physical
verification of inventory followed by the management is

_reasonable and adequate in relation to the size of the
Company and the nature of its business.

(¢) Tha Company 18 maintaining proper records of inventory
and no material discrepancies were noticed on physical
verification.

iii) (a) The Company has granted loans to one parties, covered in
the register maintained under section 301 of the Companies
Act, 1956. The maximum amount involved during the Year was
Re.635.74 lacs and the year end palance of loans granted to
such party was Rs.635.74 lacs.

(b) In our opinion and according to the information and
explanations given to us, the terms and conditions are not
prima facie prejudicial to +the interest of the company.

{c) The said loans given to the company is repayable on demand
and there is no repayment schedule, therefore the guestion
of overdue amount does not arise..

{(d} The Company has taken locan from one parties covered in the
register maintained under section 301 of the Companies Act,
1956. The maximum amount involved during the year was
Bs.1483.20 lacs and the year—end palance of such lcans taken
was Rs.1483.20 lacs.

(e} In our opinion, the terms and conditions of such loans are
not prima facie prejudicial to the interest of the Company.

(£} In respect of the aforesald lcans, the Company is regular in
repaying the principal amount as stipulated and 1is also
regular in payment of interest, where applicable.

(g) In respect of the aforesaid loans, there 1is no overdue
amount more than Rupees one Lac.
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iv) In our opinion and according te the information and explanations
given to us, having regard to the explanation that, in a few
cases as the items are of a special nature and no alternative
quotations are available, there is an adeguete internal control
system commensurate with the size of the Company and the nature
of its business, for the purchase of inventory, fixed assets and
for the sale of goods and services. Further, on the basis  of
our examination of theé bocks and records of the Company, and
according <to the information and explanations given to us, Wwe
have neither come across nor have been informed of any
continuing failure to correct major weaknesses in the aforesaid
internal control system. '

v} (a) In our opinion and according to the information and
explanations given to us, the particulars of contract or
arrangements referred to in section 301 of the Act have been
entered in the register reguired to be maintained under that
section.

{b! In our opinion and according to the information and
explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register
maintained under Section 301 of the Act exceeding the value
of Rupees five lacs in respect of any party during the year
have been made at prices which are reasonable having regard
to the prevailing market prices at the relevant time.

vi) The Cecmpany has not accepted any deposits from public within the
meaning of Section 58A, 5BAA or any other relevant provisions of
the Companies Act, 1956, and rules framed there under.

vii) The Company does mnot have any formal internal audit system.
However, as explained to us, effective internal control is being
exercised.

viii) To -the best ‘our knowledge and as explained, the Central
Government has not prescribed maintenance of cost records under
clause (d) of sub-section (1) of Section 209 of the Companies
Act, 1956.

ix) (a) According to the records of the Company as produced and
examined by us 1in accordance with generally accepted
practices in India and also based on Management
representations, the Company is regular in depositing
undisputed statutory dues including Income-tax and other
statutory dues applicable to it with the appropriate
authorities. According to the information and explanations
given to us, except for the cases stated below, there are no
undisputed amounts payable in respect of Income Tax, Sales
Tax, Wealth Tax, Service Tax, custom Duty, Excise Duty, Cess
and other material statutory dues which were outstanding, at
the year end for a period of mors than -six months from the
date they became payable:-
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..3‘ ..
Name of the Nature of the dues Amount
Statute Rs
Enmployees Employee’'s & Employer’s
Provident Fund Contribution to P.F. 854691/~
Act, 1952 - for May'll to September’ll

(b) Thers are neo duss outstanding of Income Tax, Sales Tax,
Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess
on account of any dispute, other than the following:

Name of the Nature of the dues ~ Amount Forum where
Statute : ' Rs. dispute is
pending

The Inccome Tax Income Tax demand for 249810/— CIT (Appeal)
Act, 1961 the Asst.Year 2009-10 Kolkata

%) The Company's accumulated losses at the end of the financial
year are less than fifty per cent of its net worth. The Company
has incurred cash loss in the current financial year covered by
our audit. However, it has not incurred cash 1loss 1in the
immediately preceding financial year.

xi}) As per books and records maintained by the Company and according
to the information and explanations given to us, the Company
did not have any borrewing and hence the clause (xi) 1s not
applicable.

xii) According to the information and explanations given to us and
based on the documents and records produced to us, the Company
has not granted lcans and advances on the basis of security by
way of pledge of shares, debentures and other securities.

®xiii) In our opinion and according to the information and explanations
given to us, the nature of activities of the company dces not
attract any special statute applicable to chit fund and nidhi/
mutual benefit fund/societies.

x¥iv) In respect of shares, securities, debentures and other
investments dealt in or traded by the Company, proper records
have been maintained in respect of transacticns and contracts,
and timely entries have been made therein. The shares,
securities, debentures and other investments have been held by
the company in its own name except to the extent exemption has
been granted under Section 49 of the Companies Act, 1956.

xv} According to the information and explanations given to us, the
company has glven guarantees for loans taken by its assoclates
from bank and financial institutions on terms and conditions
which are not prejudicial to the interest of the Company.

xvi) There are no term loans outstanding as at the end of the year.

xvii) According to the information and explanations given to us and on
overall examination of the financial statements of the Company,
we are of the opinion that, prima facie short term funds have
not been used for long term purposes.
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xviii)The Company has not made any preferential allotment of shares to
parties or companies covered in the register maintained under
Section 301 of the Companies Act, 1956 during the year.

xix) The Company did not have any outstanding debentures during the
year.

%%} The Company has not raised any money through a public issue
: during the year.

xxi) During the course of our examination of the boocks and records of
the Company, carried out in accordance with the generally
acceptad auditing practices in India, and according to the
information and explanations given to us, we have neither come
across any instance of frauds on or by the Company, noticed or
reported during the year, nor have we been informed of such case
by the management.

For VIJAY KUMAR AGARWAL & CO.
Chartered Accountants
Firm’s Registration Number: 320185E

(CA.V.K. AGARWAL)
Proprietor
Membership No.55250

Bangalore
. Dated: 30" May, 2012




INTERNATIONAL CONSTRUCTIONS LIMITED
Balance Sheet as at 31st March 2012

(AmountinRs}

Refer As at As at
Particulars Note No.] 31st March 2012 31st March 2011
- 1 2 3 4
I, |EQUITY AND LIABILETIES
1 [Sharehalders’ funds
{a) Share capital 3 3,63,39,600 3,63,39,600
(b} Reserves and surplus 4 1,28,89,308 3,01,40,315
(¢} Money received against share warrants - -
Z|Share application money pending allotment - .
3{Non-current liabilities
(a) Long-term borrowings - -
{b) Deferred tax liabilities (Net) -
{c} Other Long term liabilities - -
(d) Long-term provisions -
4|Current liabilities
(a) Short-term borrowings 5 25,76,22,933 29,92,75,328
(b) Trade payables 6 6,57,95,781 10,80,64,311
{c) Other current liabilities 7 6,04,69,938 10,07,37,489
(d) Short-term provisions - -
TOTAL 43,31,17,560 57,45,57,043
II. |ASSETS
Non-current assets
1|{a) Fixed assets
{1} Tangible assets 8 $8,35,223 32,76,459
{ii)  Intangible assets - -
{iif}  Capita! work-in-progress - -
{iv) Intangible assets under development - -
{b) MNon-current investments 9 19,59,70,719 13,49,20,215
(¢) Deferred tax assets {net) - -
(dy Long-term loans and advances 10 2,67,03,204 2,77,18,400
(e) Other non-current assets - -
2|Current assets
(a) Current investments - -
(b} Inventories 11 17,18,382 17,18,382
(c) Trade receivables 12 63,14,790 6,07,79,790
{d) Cash and cash equivalents 13 21,45,573 1,00,10,183
{e) Short-term loans and advances 14 19,79,29,670 33,61,33,614
(f) Other current assets - -
TOTAL 43,31,17,560 57,45,57,043

The notes are an integral part of these financial statements.

As per Report Attached of even date

For Vijay Kumar Agarwal & Co
Chartered Accountants
Firm Reg.No. 320185

o
{CA. V.K. Agarwal)
Proprietor
Membership No. 55250

Place; Bangalore
Date: 30th May 2012

Place: Bangalore
Date: 30th May 2012

=

(Basant Kumar Jain)
Director




INTERNATIONAL CONSTRUCTIONS LIMITED

Statement of profit and less for the year ended 31st March 2012

{ Amount in Rs }

Refer |{For the year ended |For the year ended
Particulars Note No.{31st March 2012 31st March 2011
I.jRevenue from operations 15 2,58,36,065 63,95,56,774
iL.{Other income 16 1,04,01,746 1,20,000
1ll.{Total Revenue (1 + 11) 3,62,37,810 63,96,76,774
IV.{Expenses:
Purchase & Contract Payments 17 1,29,19,400 60,62,07,533
Changes in inventories of finished goods work-in-progress and A
$tock-in-Trade
Employee benefits expense 18 1,26,18,669 71,946,744
Finance costs 19 2,34,04,594 2,15,97,739
Depreciation and amortization expense 8 5,59,797 1,19,391
Other expenses 20 28,48,361 34,33,259
Total expenses 5,23,50,821 63,85,54,666
Profit before exceptional and extraardinary items and tax (lll-
v.{Iv} (1,61,13,011) 11,22,108
Vi. [Exceptional items - -
VII. |Profit before extraordinary items and tax (V - VI} {1,61,13,011) 11,22,108
VIl |[Extraordinary ltems - -
IX, |Profit before tax (VII- Vi) (1,61,13,011) 11,22,108
X|Tax expense:
(1) Current tax 55,180
(2) Deferred tax - -
{3) Current tax expenses relating to prior years 11,37,996 -
X1|Profit (Loss) for the peried (XI + XIV) {1,72,51,007) 10,656,928
Xit|Earnings per equity share:
(1) Basic (4.75) 0.29.
{2) Diluted (4.75) 0.29

The actes are an integral part of these financial statements.
As per Report Attached of even date

For Vijay Xumar Agarwal & Co
Chartered Accountants

{CA. V.K. Agarwal)
Proprietor
Membership No. 55250

Place: Bangalore
Date: 30th May 2012

rgnd on behalf of the board

Place: Bangalare )
Date: 30th May 2012

drar—

(Basant Kumar Jain)
Director




INTERNATIONAL CONSTRUCTIONS LIMITED

Cash Flow Statement for the year ended 31st March 2012

{ Amount inRs )

Particulars

Refer
Note No.

For the year ended
31st March 2012

For the year ended
31st March 2011

A [CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax

Adjusted for:

Depreciation

Loss/(Profit) on Sale of Assets

Operating Profit before Working Capital changes
Adjusted for:

Trade receivables

Short term loans & advances

Trade Payables

Other current Liabilities

B ICASH FLOW FROM INVESTING ACTIVITIES: -
Sale of Fixed Assets

Purchase of fixed assets

Purchase of Investments

Sale of Investment

Movement in-Long term loans & advances
Net Cash used in Investing Activities

C |[CASH FLOW FROM FINANCING ACTIVITIES:

Payment of Income Tax for earlier years
Movement Short term borrowings

Net Cash used in Financing Activities

Cash and Cash Equivalents at the end of the year

Net Cash generated/(used in) from operating activities

Net Increase/{Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the year

(1,61,13,011) 11,22,108
5,59,797 1,19,391
(2,07,611)

{1,57,60,825) 12,41,499

5,39,65,000
13,82,03,944
{4,22,68,530)
(4,02,67,551)

(3,82,93,659)

(1,47,00,031)

10,80,08,838
52,54,583

9,38,72,038

6,15,11,230

10,89,050

(8,95,34,705)
2,84,84,201
10,15,196

-23,47,415

-6,89,94,165
1,34,28,851

{5,89,46,258)

(5,79,12,729)

-11,37,996 -
{4,16,52,395) (33,18,947)
-4,27,90,391 -33,18,947
(78,64,610) 2,79,554
1,00,10,183 97,30,629
21,45,573 1,00,10,183

As per Report Aftached of even date

For Vijay Kumar Agarwal & Co
Chartered Accountants
Firm Reg.No.320185E

(CA. V.K. Agarwal)
Proprietor
Membership No. 55250

Place: Bangalore
Date: 30th May 2012

d on behalf of the board

(Pukhraj Jain)

Director

Place: Bangalore
Date: 30th May 2012

Dot

(Basant Kumar Jain)
Director




NOTES TO THE FINANCIAL STATEMENT

GENERAL INFORMATION

A
The Company is a listed Company with its shares are listed on the Stock Exchanges of National Stock Exchange, Kolkata Stock Exchange and
Uttar Pradesh Stock Exchange. It is also a Company registered with the Reserve Bank of India as an NBFC. Its main business is execution of
job work contracts and investment in securities and other avenues.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with the generally accepted accounting principles in India under the
historical cost convention on acerual basis, These financial statements have been prepared to compty in all material aspects with the

" accounting standards notified under Section 211(3C) [Companies (Accounting Standards) Rules, 2006, as amended] and the other relevant
provisiens of the Companies Act, 1956.

All assets and liabilities have been classified as current or non-current as per the Company’s normat operating cycle and other criteria set
out in the Schedule VI to the Companies Act, 1956. Based on the nature of products and the time between the acquisition of assets for
‘processing and their realisation in cash and cash equivalents, period of 12 months is taken as a operating cycle for the purpose of current -
non current classification of assets and liabilities.

USE OF ESTIMATES

The preparation of financial statements in conformity with Generatly accepted accounting principles requires management to make

" estimates and assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disctosures relating to
contingent liabilities and assets as at the balance sheet date and the reported amounts of income and expenses during the year. Difference
between the actual amounts and the estimates are recognized in the year in which the events become known / are materiatized.

TANGIBLE ASSETS & DEPRECIATION

Fixed assets are stated at their Original Cost of acquisition and subsequent improvements thereto, including taxes, duties, freight and
other incidentat expenses related to acquisition and instaltation of the assets concerned.

Depreciation is prbvided on written down value method, at the rates and mannet prescribed in Schedule XIV of the Companies Act, 1956,

Intangible Assets are stated at cost of acquisition less accumulated amortisation. Amortisation is done on straight line basis.

Assets individually costing less than Rs, 7500/ - are depreciated at 95% in the year of purchase.

IMPAIRMENT OF ASSET

The carrying amounts of assets are reviewed to see if there is any indication of impairment based on internal/external factors. An
impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the asset’s net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value at the weighted average cost of capital after impairment, depreciation is provided on the revised carrying amount of the
asset over its remaining useful life,

A previously recognized impairment loss is increased or decreased based on reassessment of recoverable amount, which is carried out if
the change is significant. However the carrying value after reversal is not increased beyond the carrying value that would have prevailed
by charging usual depreciation if there was no impairment. .




E LEASES
Where the Company is the lessee

Finance leases, where substantially all the risks and benefits incidental to ownership of the leased item, are transferred to the company,
are capitalized at the lower of the fair value and present value of thé minimum lease payments at the inception of the lease term and
disclosed as leased assets. Lease payments are apportioned between finance charges and reduction of the lease liability based on the
implicit rate of return. Finance charges are charged to income. Lease management fees, legal charges and other initial direct costs are
capitalized.

If there is no reasonable certainty that the Company witl obtain the ownership by the end of the lease item, capitatized teased assets are
depreciated over the shorter of the estimated useful life of the asset or the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as
operating leases. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-line basis over the
lease term.

F  REVENUE RECOGNITION

Revenue is recognlzed to the extent that it is probable that the economic henefits wilk flow to the Company and the revenue can be
reliably measured.

Service Revenue
Revenue from services is recognized as the retated services are performed
Interest Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.

Dividends
Revenue is recognized when the shareholders right to receive payment is estabilished by the balance sheet date,

G INVESTMENTS

Long Term Investments are stated at cost. Since the market value of some shares shown in investment are not available. Same are valued
at cost price for calculation of Ageregate market value of quoted shares. Provision for diminution in the value of long term investments is
- made only if, such a decline is other than temporary nature in the opinion of the management.

H INVENTORIES:

Stock-in-Trade valued at cost or realizable value whichever is lower.
| Foreign Currency Transactions

Foreign Currency transactions are recorded at the average rate of exchange prevailing on the date of the transaction. At the year-end, all
monetary assets and liabilities denominated in foreign currency are reinstated at the year-end exchange rates. Exchange differences
arising on actual payment / realizations and year end reinstatement referred to above are adjusted in the Profit and Loss Account. Any
exchange difference on fixed assets is charged off to profit and Loss account.

J EMPLOYEE BENEFITS

Defined Contribution Plan
The Company's defined contribution plan is Employees' Provident Fund {under the provisions of the Employees' Provident Funds and
Miscellaneous Provisions Act, 1952). Hence, the company has no further obligation beyond making the contributions.

Short term employee benefits

Alt employee benefits falling due wholly within twelve months of rendering the services are classified as short term employee benefits,
which include benefits like salaries, wages, short term compensated absences and performances incentive and are recognized as expenses
in the period in which the employee renders the related service.

Actuarial gains/losses are immediately taken to P&L Account and are not deferred.

The Company's defined contribution plan is Employees’ Provident Fund (under the provisions of the Employees’ Provident Funds and
Miscellaneous Provisions Act, 1952). Hence, the company has no further obligation beyond making the contributions.
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INCOME TAX

Tax expense comprises of current and deferred tax, Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Indian Income Tax Act. Deferred income taxes reflects the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax
assets and deferred tax liabilities across various countries of operation are not set off against each other as the company does not have a
legal right to do so. Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized. In situations where the company has unabsorbed
depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is virtuat certainty supported by convincing
evidence that they can be realized against future taxable profits.

At each balance sheet date the Company re-assesses unrecoghized deferred tax assets. It recognizes unrecoghized deferred tax assets to
the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The company writes-down the carrying amount of a
deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future
taxable income will be available agairst which deferred tax asset can be realized. Any such write-down is reversed to the extent that it
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income witl be available

MAT credit is recognized as an asset only when and to the extent there is convincing evidence that the company will pay rormal income tax
during the specified period. in the year in which the Minimum Alternative tax {MAT) credit becomes eligible to be recognized as an asset
in accordance with the recommendations contained in guidance Note issued by the Institute of Chartered Accountants of India, the said
asset is created by way of a credit to the profit and loss account and shown as MAT Credit Entitlement. The Company reviews the same at
each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing
evidence to the effect that Company will pay normal Income Tax during the specified period.

EARNING PER SHARE
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting

. .preference dividends and attributable taxes if any)} by the weighted average number of equity shares outstanding during the period. Partly

paid equity shares (if any) are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted average numbers of equity shares outstanding during the

" period are adjusted for events of bonus issue; bonus element in a rights issue to existing shareholders; share split; and consolidation of

shares if any.

PROVISION, CONTINGENT LIABILITES AND CONTINGENT ASSETS

* Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of past

events and it is probable that there will be an outflow of resources. Contingent liabilities are not recognized but are disclosed in the notes,

“if any. Contingent assets are neither recognized nor disclosed in the financial statements.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

ooy




3 SHARE CAPITAL '

. As at 31 March 2012 As at 31 March 2011
Particulars
Number Amount (Rs) Number Amount (Rs)
Authorised
Equity Shares of Rs.10/- each 1,00,00,000 10,00,00,000 1,00,00,000 10,00,50,000
Issued )
Equity Shares of Rs.10/- each, fully paid 36,33,960 3,63,39,600 36,33,960 3,63,39,600
Subscribed B Paid up ' .
Equity Shares of Rs.10/- each, fully paid 9,91,660 99,16,600 9,91,660 99,16,600
Equity Shares of Rs.10/- each, fully paid pursuant to schemes
|of amalgamation withaut payment being received in cash. " 8,25,320 82,53,200 8,25,320.00 82,53,200
Equity Shares of Rs, 10/- each issued as Bonus Shares. 18,16,980 1,81,69,800 18,16,980 1,81,69,800
Total 36,33,960 3,63,39,600 36,33,960 3,63,39,600
3a. Reconcilfation of number of shares
Equity Shares Equity Shares
Particulars As at 31 st March 2012 As at 31 st March 2011
Number Rs Number Rs
Shares outstanding at the 36,33,960 3,63,39,600 36,33,960 3,63,39,600
beginning of the year
Shares Issued during the vear
Shares bought back during the - -
year
Shares outstanding at the end of 36,33,960 3,63,39,600 36,33,960 3,63,39,600
the year

3b. Rights, preferences and restrictions attached to shares

Equity Shares: The company has one class of equity shares having a par value of Rs.10/- per share. Each shareholder is
eligible for one vote per share held, The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of alt preferential
amounts, in proportion to their shareholding.

3c. Shares hetd by holding company and subsidiary of holding company
The Company does not have any holding company.

3d. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2012 As at 31 March 2011
Name of Sharehclder No. of Shares held % of Holding No. of Shares held {| % of Helding
SPM Engineers Limited 4,47,300 12.31 4,47,300 12.31
20th Century Engineering . ’
Limited 4,10,000 11.28 4,10,000 11.28
SPML India Limited 12,06,100 33.19 12,06,100 33.19
Zoom Industrial Services Limited 5,13,700 14.14 5,13,700 14.14

3e. There are no shares fssued for consideration other than cash & shares bought back in last 5 financial year.

(s

3f. There are no unpaid calls from director & officers




RESERVES & SURPLUS

Particulars

As at
31 March 2012

As at
31 March 2011

Amount (Rs)

Amount {Rs)

Reserve Surplus
Amalgamation Reserve

Particulars

31 March 2012

Opening Balance 3,36,36,077 3,36,36,077
Add : During the year - -
Closing Balance 3,36,36,077 3,36,36,077
Special Reserve )
Openisg Balance 14,07,194 11,92,194
Add : During the year 2,15,000
Closing Balance 14,07,194 14,07,194
Surplus/(Deficit) in Statement of Profit & Loss Account
‘|0Opening balance (49,02,557) (57,54,885)
(-) Transfer to Special Reserve For the current year - (2,15,000)
[(+} Net Profit/ (Net Loss) Far the current year (1,72,51,007) 10,66,928
Closing Balance (2,21,53,964) {49,02,957)
Total 1,28,89,308 3,01,40,315
SHORT TERM BORROWINGS
As at As at
Particulars 31 March 2012 31 March 2011
Amount (Rs) Amount (Rs)
a) Loans repayable on demand
From Banks - -
From other parties:
Unsecured 10,93,02,48% 22,17,44,520
Total {A) 10,93,02,485 22,17,44,520
b) Loans & Advances from refated parties
Unsecured 14,83,20,448 7,75,30,808
Total (B) 14,83,20,448 7,75,30,808
Total {A+B) 25,76,22,933 29,92,75,328
TRADE PAYABLE
As at As at
Particulars 31 March 2012 31 March 2011
Antount (Rs) Amount (Rs}
Creditors
Due to MSME - -
Due to Others 6,57,95,781 10,80,64,311
There are no reported Micro, Small and Medium Enterprises as
defined in the Micro, Small and Medium Enterprises
Devetopment Act, 2006 to whom the Company owes dues,
Total 6,57,95,781 10,80,64,311
OTHER CURRENT LIABILITIES
As at. As at

31 March 2011

Amount (Rs)

Amount (Rs)

Statutory dues including Provident Fund and Tax deducted at 36,71,348 1,66,52,684

source

Advance from customers 2,17,32,795 5,55,27,305

Advances received against land 2,28,24,500 2,85,57,500

Other advances 1,22,41,295 -
Total 6,04,69,938 10,07,37,489
L]
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% NON - CURRENT INVESTMENTS

As at 31 March As at
Particulars 2012 © 31 March 2011
Amaunt {Rs) Amount (Rs)
A Non Trade Investments (Valued at cost unless stated
otherwise (Refer A below)
(a) Investment; in Equity instruments
Investment in subsidiaries:
Unquoted {valued at cost)
ADD Technologies (india} Limited 6,26,61,000 3,99,01,000
ADD Energy Management Private Limited - 75,801
Investmant in Associates:
Unquoted (vatued at cost) .
SPML Industries Limited 1,58,31,670 -
ADD Reatty Limited 5,81,00,525 1,03,00,000
Sanmati Power Company Private Limited 3,49,980 3,49,980
Sparkle Cemmotrade Private Limited §,25,000 -
Combined Tracomm Private Limited 9,50,060 -
Suraksha Insurance Brokers Private Limited 12,20,000 12,20,000
Sanmati Covporat Investments Private Limited - 95,67,000
Quoted {vatued at cost)
SPM Engineers. Limited 98,61,198 96,11,388
SPML India Limited 14,07,000 14,07,000
Investment in others:
Quoted (valued at cost)
20th Century Engineering Ltd - 2,78,500
TCPL Packaging Ltd 5,000 5,000
Balurghat Technolegies Ltd 3,804 3,804
shelter Infra Project Ltd 98,296 68,296
East West Travel & Tours Limited 1,34,83% 1,34,835
Electolux Kelvinator Limited 1,000 1,000
Goldwon Textiles Limited 5,25,000 5,25,000
Kitply Industries Ltd 14,240 14,240
Mansarovar Paper & Industries Ltd 2,000 2,000
MTZ{ India} Limited 1,71,100 1,71,100
Reliance Industries Limited 1,000 1,000
Sterling Guarantee Ltd ’ 19,630 19,630
SPML Infra Limited 18,02,018 18,02,018
Uniplas India Lt¢ 28,38,25% 18,38,259
Uniworth Internaticnat Ltd 22,500 22,500
tsha Martin Info Ltd 660 . 680
Weston Electronocs Ltd 1,43,260 1,43,260
Zoom ndustries Service Limited 4,76,997 4,76,997
Ungquoted (valued at cost}
Altanto Grantio Ltd 2,00,000 2,00,000
Delhi Waste Management Limited 2,58,03,000 2,46,90,000
Reliance Enterprises Limited - -
Aqua Dev India Ltd 37,50,000 37,50,000
Subhash Kabini Power Carporation Limited - 60,55,000
Bharat Hydro Power Corperation Limited 87,43,667 B7,43,667
SPML Energy Limited - 1,25,07,500
Mathura Nagar West Processing Company Limited 2,000 -
Allahabad West Processing Company Limited 2,700 -
Investments in Debentures:
Birla 38 Ltd 30 nos 900 90
Nicholus Piramat Ltd -30Nos 480 480
Investment In Govt Securities
Naticnal Saving Certificate 2,000 2,000
‘Totak 19,5%,70,71% 13,4%,20,215

Less : Provision for dimunition in the value of - -
Investments

Total 19,59,70,71% 13,49,20,215

As at 31 March As at
Particulars 2012 31 March 2011
Amotnt {Rs) Amount (Rs)

Aggregate amount of Quoted investments 1,75,27,797 65,38,49%
Aggrepate amount of unquoted investments 17,84,42,922 12,83,81,716
Aggregate Market Yalue of Quoted investments 7,42,89,314 14,07,71,212

M
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12

LONG TERM LOANS & ADVANCES

Particulars

As at
31 March 2012

As at
31 March 2011

Amount (Rs)

Amount (Rs)

Unsecured, considered good

Security Deposits 45,16,073 45,06,073
Balance with Govt Authorities _
Advance Incame Tax (Net) 2,21,21,581 2,31,46,777
VAT credit receivable 65,550 65,550
Total 2,67,03,204 2,77,18,400
INVENTORIES
As at As at

Particulars

31 March 2012

31 March 2011

Amount (Rs)

Amount (Rs)

Stock of traded goods (Valued at Cost or NRV which

ever is less) 17,18,382 17,18,382
Total 17,18,382 17,18,382
TRADE RECIEVABLES
As at As at
Particulars 31 March 2012 31 March 2011

Amount (Rs)

Amount (Rs)

Unsecured, considered good

Outstanding for a period exceeding six months 68,14,790 1,66,79,790

from the date they are due for payment

Others 4.41,00,000
Total 68,14,790 6,07,79,790

sy




13 CASH & BANK BALANCES

14

As at As at
Particulars 31 March 2012 31 March 2011
Amount (Rs) Amount {Rs)
Cash and Cash equivalents .
Cash on hand 20,58,205 27,33,139
Bank Balances ’
In Current Account - 87,368 72,77,044
Total 21,45,573 1,00,10,183
SHORT TERM LOANS & ADVANCES
As at As at

- Particulars

31 March 2012

31 March 2011

Amount {Rs}

Amount (Rs)

Unsecured considered good, unless otherwise
stated:

Loans and advances to related parties (Refer note 14a
below)

6,35,74,126 -
Other Loans and Advances:
Unsecured considered good 7,85,51,544 3,61,23,663
Advances recoverable in cash or in Kind 35,44,000 38,42,591
Share Application money given 5,22,60,000 29,60,17,980
Prepaid Expenses - 1,49,380
Total 19,79,29,670 33,61,33,614
14a. Debts due under the same Management
As at As at
Particulars 31 March 2012 31 march 2011
Amount (Rs) Amount (Rs}

Loans and advances to related parties
ADD Realty Limited

6,35,74,126.00

6,35,74,126.00




15 REVENUE FROM OPERATIONS

Particulars

As at As at
31 March 2012 31 March 2011
Amount {Rs) Amount (Rs)

.. |Job Wark Receipts 1,50,00,000 62,84,87,281
Interest Received 42,00,813 1,02,45,013
Dividend Received 6,35,252 8,24,480
Profit on Sale of Investments 60,00,000 -

Total 2,58,36,065 63,95,56,774 |

16 OTHER INCOME

As at As at
Particulars 31 March 2012 31 March 2011
Amount (Rs) Amount (Rs)
Profit on Sale of Assets 2,07,611 -
Rent Received - 1,20,000
Consultancy Charges 1,00,00,000 -
Interest on Income tax Refund 1,94,135 -
Total 1,04,01,746 1,20,000
17 PURCHASES & CONTRACT PAYMENT
As at As at
Particulars 31 March 2012 31 March 2011
Amount (Rs} Amount (Rs)
Job Work Payment ,29,19,400 60,62,07,533
Total 1,29,19,400 60,62,07,533




18 EMPLOYEE BENEFITS EXPENSES

Particulars

As at
31 pMarch 2012

As at

31 March 20114‘ ‘

Amount (Rs)

~ Amount (Rs)

salaries, Wages and Banus 1,18,01,944 68,83,581
Contribution to Provident and Other Funds [Refer note (a)
below] 6,75,429 3,13,163
staff Welfare Expenses 1,41,296 -
Total 1,26,18,669 71,96,744
19 FINANCE COSTS
As at As at
particulars 31 March 2012 31 March 2011

Amount (Rs)

Amount (Rs)

Interest on short term borrowings 2,21,02,998 2,15,60,685

interest on delayed payment of taxes 13,01,596 37,054

Other borrowing costs - -

Net loss on foreign currency transactions and

translation,Commitment charges on borrowings - R
Total 2,34,04,594 2,15,97,739
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20a

OTHER EXPENSES
As at As at
Particulars . 31 March 2012 31 March 2011
Amount (Rs) Amount (Rs)
Consultancy & Professicnal Charges 4,52,624 4,99,920
‘IRates & Taxes 18,810 14,150
Travelling & Conveyance 4,05,338 64,520
Business Promotion Expenses 1,85,202 1,61,074
~ |Payments to Auditors {Refer note 20a below) 71,367 45,500
_|Advertisement Expenses 1,16,193 78,234
Bank Charges 22,800 14,898
" |Demat Charges 18,516 356
Electricity Charges 1,946 2,449
Filling ,Listing Fees & depository Charegs 63,731 54,311
. iLoss on Sale of Investment- - - 17,50,089
Miscellaneous Expenses 1,70,532 22,872
Prior Pericd Expenses 36,807 -
Printing & Stationery 24,738 4,818
Rent & Maintenace Charegs - 5,45,251
Communication Expenses 1,86,370 12,89
vehicle Running & Maintenance Expenses 10,25,123 1,61,926
Repairs & Maintenace Charegs 10,116 -
Sundry Balances Written off 38,149 -
Total 28,438,361 34,33,259
PAYMENTS TO AUDITORS
As at As at
Payments to auditor as 31 March 2012 31 March 2011
Amount (Rs) Amount (Rs)
Statutory Audit Fee 44,944 30,000
Tax Audit fee 5,618 5,000
Certification Charges 20,805 10,500
Reimbursement of expenses - -
Total 71,367 45,500

W e




21 CONTIGENENT LIABILITIES

As at As at
Particulars 31 March 2012 31 March 2011

Amount (Rs) Amount (Rs)

(i) Contingent Liabilities
(a) Corporate Guarantee given for Associate Company - .
{b) Guarantees ) ' - -

(ii) Commitments
{a) Estimated amount of contracts remaining to be executed on capital
account and not provided for

{b) Uncalled liability dn shares andd other investments partly paid
(c) Other commitments {specify nature) '

Total - -

Contingent Liabilities not providedfor:

i. Allotment money & calt unpaid for partly paid Shares ; Rs. 37,50,000/- (P.Y. Rs. 37,50,000/-)

ii. Income Tax demand for the Asstt Year 2009-1¢ amounting to Rs. 9,02,410/- is not provided in the books as the company is in
appeal against the said demand.




MISCELLANEOUS NOTES

22 EARNING PER SHARE

As at
As at
31 March
Particulars 2012 31 March 2011
Amount (Rs) | Amount (Rs)
Net profit before Prior Period, Extra ordinary item and Taxes available| (1 ,61,13,011) 11,722,108
for Equity Shareholders
Weighted Average number of Equity shares 26,33,960 36,33,960
Basic and Diluted Earnings Per Share before Prior Period, Extra (4.43) 0.3t
ordinary item and Taxges
Net profit available for Equity Shareholders after Prior Period, Extra (1,72,51,007) 10,66,928
ordinary item and Taxes
Basic and Dituted Earnings Per Share after Prior Period, Extra ordinary
itern and Taxes (4.75) 0.29
23  FOREIGN CURRENCY EARNINGS AND OUTGO
As at As at
particul 31 March 31 March 2011
articulars 2012
Amount (Rs) | Amount (Rs)
Foreigin Currency Income -
Foreigin Currency Expenses
Total - -
24 The disclosures required urder Accounting Standard 15 “Employee Benefits” Notified in the Companies
{accounting Standards) Rules 2006, are given hetow:
* i. Emplayers Contribution to Provident Fund (charged off for the year) Rs, 7,42,777/~ (3,30,584/-}
ji. There are no e_mployee's on role as on 31st March 2012, hence the Gratuity and compensated absences
provision has not heen made during the year.
25 Advance and Sundry Creditors are subject to cenfirmation of balances.




26

Segment Information :
The Company has 3 Business Segments namely, Construction work execution/ Trading and Investing / financing

Activities, for which segment information {as per Accounting Standard 17 ) is given below :

2011-12
Job Contract Investing / :
Execution / n-v . 3 Unallocated Total
5t No Particulars ¥ Financing :
. Trading Sales (Rs. ) (Rs.) (Rs.}
(Rs.) )
i [Revenue
Segment Revenue 1,50,00,000 1,08,36,063 1,04,01,746 3,62,37,810
2 [Results .
Segments Results .
20,80,600 1,12,66,934 69,26,677 1,6%,13,011
et Profit ( Loss } 11:12,6 e it )
3 |other information
Segment Assels ) 1,12,74,368 12,49,77,963 | 9,68,65,230| 43,31,17,560
Segment Liabilities 4,74,90,264 |  30,97,65,228 |  7,58,62,068 43,31,17,560
27 Leasing Arrangements
'Finance lease:
The Company does not have any item covered under finance lease which needs disclosure as per Accounting Standard 19 - “Accounting
for Leases” ‘
Operating Lease:
The Company does not have any item covered under Operation lease which needs disclosure as per Accounting Standard 19 -
“Accounting for Leases”
28 There are no reported foreign currency exposures that have not been hedged by a derivative instrument or otherwise, hence the
disclosure of the same is not made. :
29 CIF value of imports NIL {PY NIL.)
30 Components of cash and cash equivalents
As at As at
particul 31 March | 31 March 2011
articulars 2012
Amount {Rs) | Amount (Rs)
Cash 20,58,205 27,33,139
With Bank - on Current Account 87,368 72,77,044
Total 21,45,573 1,00,10,183
31 As notified by Ministry of Corporate Affairs, Revised Schedule V1 under the Companies Act, 1956 is applicable to the Financial

Statements for the financial year commencing on or after 1st April, 2011, Accordingly, the financial statements for the year ended
march 31, 2012 are prepared in accordance with the Revised Schedule V1. The amounts and disclosures included in the financial
statements of the previous year have been reclassified to conform to the requirements of Revised Schedule V1.




32 RELATED PARTY DISCLOSURES:
A Information given in accordance with the requirements of Accounting Standard 18 on Related Party
Disclosures:
(i} Subsidiary company :
ADD Technologies {India) Limited
ADD Energy Management Company Private Limited {Upto 30.09.2011)
. (i) Key Managerial Person: . - .
" - Pukbraj Jain

List of Related Parties with whom transactions have taken place during the year:
U] Associate Companies: -

a) ADD Realty Limited

b} SPML Industries Limited

¢) Sparkte Commotrade Pvt Ltd

d} Combined Tracom Pvt Ltd

e) Suraksha Insurance Brokers Private Limited

f) Sanmati Corporate Investments Private Limited

g) SPM Engineers Limited

h) SPML India Limited

i) Sanmati Power Company Private Limited

B Aggregate related parties disclosure:
{Amount in Rs.)

:L Particulars Subsidiary Company Associate Companies
Transaction Balance Transaction | Balance
1 |Investment
a |ADD Technologies (india) Limited 2,27,60,000( 6,26,61,000 - -
PY 2010-11 3,99,01,000 3,99,01,000 - B
b [ADD Energy Management Company 75,801 -
Pyt Ltd 1
PY 2010-11 75,801 75,801 . -
c |ADD Realty Limited 4,78,00,525 5,81,00,525
PY 2010-11 1,03,00,000 1,03,00,000
d [seML Industries Limited 1,58,31,670 1,58,31,670
PY 2010-11 - - - -
e | Sparkle Commorade Pyt Ltd 8,235,000 8,725,000
PY 2010-11 - - - -
f |Combined Tracom Pvt L.td 9,50,000 9,50,000
PY 2010-11 . - - .
€ |Sanmati Corporate Investments 95,67,000
Private Ltd
PY 2010-11 - - - 95,67,000 95,67,000
2 |Loans & Advances Given
a |ADD Realty Limited - - 6,35,74,126 6,35,74,126/
PY 2010-11 - -
3 [Share Application Money Paid
a |ADD Realty Limited - - 14,20,46,980 -
PY 2010-11 - - - 14,20,46,980
4 [Loans & Advances Received
4 [SPML India Limited - - 4,76,95%7 4,76,997
PY 2010-11 . -
5 |Sale/Purchase of Investment
a |$PML India Limited - - 47,00,500 -
PY 2010-11 . - 47,00,500 47,00,500
b |SPM Engineers Limited - - 1,25,55,000 -
PY 2010-11 - - 1,03,00,000( ~ 1,02,50,000

Note: The information is based on the name of parties as identified and certified by the management which has been retied upon

by auditors.
"
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33 The disclosures as required u/s 370(18) of the Companies Act 1956, Loans & advances, debts due {Including
advance given towards Share Application Money)

gl 2011-12 2010-11

' No Particulars Maximum Balance Maximum Balance

: Armount outstanding Amount outstanding
a [SPML Infra Limited 14,83,20,448; 14,83,20,448 10,90,73,000 7,75,31,000
b Subhash Kabini Power Corporation 44,67,705 44,67,705 - -

Limited

34 Information as required in terms of Paragraph 98B of Non Banking Financial Companies Prudential Notms { Reserve Bank )

Directors, 1998 has been given in Atnexure - |

As per Report Attached of even date

For Vijay Kumar Agarwal & Co
Chartered Accountants
irm Reg.No,320185E

&
(CA. V.K, Agarwal}
Proprietor
" Membership No. 55250

Place: Bangalore
Date: 30th May 2012
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anchon behalf of the board
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{Basant Kumar Jain)
Director

DMraecter

Place: Bangalore
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